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In The Land of Fairy Finance 





THE PAST SHOULD NOT BE FORGOTTEN. 


Makeever Bros.’ Attacks on Others of Their Ilk, Very 
Ill-Timed. 

Statements in the literature Makeever Bros. are issu- 
ing for the purpose of raising capital for their “Mines 
Exploration Syndicate,” such as reflect upon other min- 
ing promoters and which are meant to vest the Make- 
evers with a superior character and honesty, are hypo- 
critical. If Sanford Makeever desires to reform he ought 
to do it without tearing down the reputation of others 
for doing the things he once did and on which he estab- 
lished the fortune he possesses today. 

During the period that ran from 1902 to 1907 Sanford 
Makeever sold stock in one company after another, all 
gigantic failures. Their total capital was in excess of 
$80,000,000, and if the number of lemons he has sold the 
public are counted it could be said few promoters out- 
producer. Makeever claims he 
financed Amparo Mines. That is not the actual truth. 
Amparo was financied by Philadelphia people and _ his 
firm merely acted as fiscal agent and received a commis- 
sion on the stock that was sold through them. It is true 
that the Makeevers have developed a number of produc- 
ing mines in Mexico, but this is nothing to boast about, 
for if they could not find one or two successful companies 
after a career of nearly twenty years in the business, 
they should long ago have given it up. But when their 
failures are put side by side with their successes an- 
other story is told—a story which would indicate that 
where an investor made a dollar out of stock they 
sold them there were fifty others who face big deficits 
in their bank balances followed their 
advice. So far as we can judge their Mines Exploration 
Syndicate has made a number of disbursements in the 
form of stocks in companies which the syndicate is de- 
veloping, but that is not a cash dividend. It can only 
become a real cashable dividend when those stocks them- 
selves produce dividends and have actual market value. 
The scheme is not a new one or the invention of the 
Makeever Bros. It is as old as the memory of man runs 
in connection with promotions. 


rank him as a lemon 


from having 





Such Appeals Only Distress Sheridan. 

One of W. M. Sheridan’s victims who is entering the 
service of the Government abroad wrote to him asking 
if he (Sheridan) would purchase some stock of the 
Sheridan concern. Sheridan did not reply but had his 
son do so, saying that he could not buy the stock, for 
he was financially very hard up. He thus failed to make 
good a former promise to repurchase the stock. No won- 
der Sheridan doesn’t care to buy his own stock, since he 
has had to suspend the dividend “on account of the 
war.” Yet Sheridan is going ahead selling stock in his 
new oil company which he must be promoting on a shoe- 
string since he concedes he has no money of his own. 
To ask Sheridan to pay money back simply distresses 
him and takes his mind off his wholesale stock selling 
business. But write him that you wish to buy stock and 
he will stick to you like glue till he sells it to you. 


Bright Expectations. 

As a bit of news which the fiscal agents anticipate will 
cause a rush among investors to buy American Natural 
Gas & Oil Corporation stock, mention is made that the 
company’s offer to purchase control of another oil com- 
pany, the Cow Run Oil Co., had been accepted. This 
acquisition at least augments the capital stock of the com- 
pany but it is difficult to judge, from the meagre informa- 
tion furnished in regard to the Cow Run Oil Co., how it 
adds sufficient assets to justify the placing of one dollar 
value on the American stock. All the Cow Run 
claims to possess at this time is four wells. 


Nothing is 
said about the daily production, though it is known a 


well can produce a few barrels daily. In The Financia! 
World’s opinion more substantial information should bh: 
forthcoming to warrant a price of fifty cents a share fo: 
this stock. 

The company reports for twelve months ended June 30) 
last, gross earnings of $5,226,705, a decrease of $277,026, 
and net $4,911,022, a decrease of $260,498. 





Something For Nothing That Is Nothing. 

If the investor hankers for quantity instead of qualit) 
in securities the Investors Securities Co. of Denver, Colo 
can accommodate them. Their literature indicates a moun 
tainous stock of dubious stock certificates on hand 
which they are offering at rock bottom bargain prices 
For one hundred real simoleons they will give 2,000 shares 
of Lone Star Oil, 1,000 shares of Commerce Oil, 50 
shares of Big Five Oil and sixty shares of America: 
Electric Light & Power preferred. All these 3,560 shares, 
this concern claims, have a paper value of $295, so that 
they are really giving away for nothing $195. But this 
is not all the concern is handing out, as in addition there 
are also the usual promises that these securities will 
make big profits. This is true, but not for the investor 
only for the promoter, the Investors Securities Company. 
The person so foolish as to think he is buying some 
thing for nothing will discover that he is getting nothing 
for something of value from which he has parted. 





Still True to Their Old Love. 

Call it cruelty if you will but Stein, Ellis & Co., who 
were so bluntly repudiated by the President of the Ken 
tucky Producers & Refiners Corporation are still faith 
ful in their affection for the company. They cannot be 
so easily cast aside. They are still offering the stock to 
investors in a way that implies a close financial arrange 
ment. In their latest letter they intimate that if the com 
pany gets one gusher in the Mexican oil field, where the 
world’s largest gushers exist, a wonderful future unfolds 
before the enterprise. Yes, that might be so. But it is 
the mights and the ifs that so often play hob with men’s 
plans and expectations. 





Paine Still Prates About the Past. 

Twenty-nine years ago J. Overton Paine had a lucky 
streak as a speculator for his own account and made 
some money. He claims it was a million, but we have 
only his own word for it. But this fortune 
has stood Paine in good stead ever since as an advertise 
ment with which to induce speculators to buy his “tipster” 
service as many are ready on an investment of ten dol- 
lars monthly to get onto the trail of one million dollars 


accidental 


It is a tidy enough sum for anyone to use, as it will buy a 
few motor cars and one or two residences, a town house 
and a country home. But if it will take them as lone 
to win a million dollars in the market as it has Paine, who 
has not succeeded in getting nearer than about ten thou 
sand miles of his second million, it will cost them almost 
as much to get it. 

Paine, in discussing his stock market exploits, does 
not tarry over his numerous failures, for to recount them 
might tend to drive away prospective speculators who 
wish stock market profits to lead them on to success in 
other market ventures. J. Overton Paine operates from 
Newark, N. J. Why he remains out of New York City he 
can best explain himself. But speculators may obtain 
much information out of the financial columns of the 
New York newspapers as they will ever receive from 
Paine, who has been a painful failure. For the fee he 
asks for his advice, Paine supplies a system of scientific 
trading rules. That System is most successful when it 
is left alone, 
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LEGALIZING BIG BUSINESS FOR WORLD TRADE. 
Meaning of the Agreement of the Harvester Trust to Dissolve—Will Qthers Take the Same Course? 
—Probably They Will Not. 

The agreement made between the Department of J ustice and the International Harvester Corp., known 
s the Harvester Trust, for the latter’s dissolution under the decree of the lower court which decided the 
ompany to be an illegal combination in restraint of trade, came as a distinct surprise to Big Business and 
ankers generally, inasmuch as it had been understood that all the trust cases had been put over, by mutual 
onsent, until after the restoration of peace. It would seem, however, that the agreement does not neces- 
arily mean that the Government has resumed its Trust-busting program in the midst of war. 

The Harvester Trust evidently found it would be of advantage to itself to clear up all doubts about its 
tatus as a legally operating concern and accept the verdict of the lower court so that when the war ended it 
ould resume its campaign for the conquest of world markets. In accordance with the agreement certain lines 
{ machinery controlled by the company will be sold, together with its plants at Springfield, O., and Auburn, 
N. Y., which are both large and which the Trust secured when it was formed. These will become 
ndependent once more and return to the competitive field against the Trust. 

The Harvestér Corporation was sued because it was claimed it was too big and had too much power, but it 
s said that in the re-organization the corporation will have the same amount of capital and that it will 
ibsorb the International Harvester Company of New Jersey, so that while two of the plants will be 
turned adrift the New Jersey company will be swallowed up and the situation will not be very Jjttle 
lifferent from that heretofore existing, except that in its new form of Trust, made over into a “good” 
‘ombination, will be legalized and have a standing. 

Thus the way is being prepared for the big companies to tackle the biggest job they ever attempted—filling 
the wants of the entire world after the great conflict shall have ceased. It would ill become great business 
ombinations to go after the world’s trade with the stigma of illegality upon them. The Harvester Trust 
has until a year after the war to dissolve in accordance with the compromise agreement and the job will 
therefore not be hurried or the property it has to sell sacrificed. 

Will other big Trusts like-the Steel Corporation, the American Can Company, Corn Products Co., and others 
hat have been sued, quit and dissolve? We doubt it. The Steel Trust won in the lower court in New Jersey 
nd the other two, while they were severely criticized by the courts below, have appealed to the Supreme 
ourt. They claim there is no such evidence against them as was presented in connection with the Harvester 
ombination. Whatever may be done, this latest move is merely Big Business’s way of appreciating the big 
ob ahead and clearing away all the obstacles in order to meet it. And a very sensible way, too. The stock 
iarket, 
Standard Oil Trust was dissolved, is nowhere indicated. 


if anything, is relieved at this latest development and a stock market slump, such as came after the 


NOW COMES OUR GREATEST ECONOMIC TEST. 
Five Million Men Under Arms Means Big Industrial Changes, But Problems can be Surmounted if 
All Do Their Duty Patriotically. 

The program which this country and its Allies have laid out for bringing about victorious peace 
s a simple one, though formidable. The man power in France and England having been practically 
xhausted, so far as fighting material is concerned, the large part of the job now falls on us. We have 
early 1,500,000 troops in France and 1,500,000 under training in this country. It is intended to increase 
the total to 5,000,000 by Spring and with 3,000,000 Americans added to the fighting forces of France, 
‘ngland and Italy, go forward in the Spring in an overwhelming rush against the Teutonic hosts and 
lever stop until they cry enough. 

Americans know now what economic changes have been brought about by the calling of 3,000,000 
nen into the military and naval service. They are the “ultimate consumer” and they know that war 
taxes are being shifted to them and that the cost o f living has advanced 60 to 90 per cent. in conse- 
uence; that the tendency, if anything, is toward a still more grievous burden; something akin to an 
conomic convulsion is taking place in the world of industry as the man power is withdrawn from 
‘roductive to the non-productive military field; that the lawmaking power has extended the grip of the 
;overnment into almost every field of endeavor and that several great industries heretofore under 
‘rivate control, are now in control and under the direction and operation of Government agents, arid the 
aking over of the great basic industry of steel making is now under serious consideration. 

With the railroads, merchant marine, telephone and telegraph and steel under Government direction 
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or operation, and many others restricted by reason of price regulation or limitation of output, it is 
seen how far-reaching has been the upheaval in American industrial life. The rapid withdrawal of an 
additional 2,000,000 men by Spring will make the sit uation still more tense, and by that time, if th 
Teutonic military caste has not been convinced, we then must make plans for calling an additional! 
5,000,000 fighting men to the colors. 

Can we do it? Unquestionably. Great Britain, with a population of less than 50,000,000, has 4, 
500,000 men under arms and 3,500,000 men and women at home engaged in war work. France hasn’t 
a man or woman to-day engaged in a non-essential industry. The United States, with a population 
fully equal to that of Great Britain and France combined, has not yet begun to put her power to severe 
strain and if she has to call 10,000,000 men to arms, she can carry the burden as easily as Great Britain 
is carrying her’s. 

A keen observer, Herbert Casson, tells us that the war strain hasn’t stopped the national game 
of cricket, in Great Britain the theatres are well patronized, holidays are taken by children, women 
and old people and life, while not by any means normal, is bearable and there is no whining over the 
burdens, criticism of the conduct of the war or protest at the sacrifice of blood and treasure. In France 
everywhere there is a steel like determination to fight on. So itis here. Our casualty lists are growing 
larger day by day and every city, town or hamlet.has had the war brought home to it with a solemnity 
not heretofore felt. When blood sacrifices follow the material sacrifices, it knits the nation together 
as never before and we now have the inspiring spectacle of the greatest and most powerful nation on 
earth, moving in terrible unity to crush the one great enemy and counts not and questions not the 


consequences until the job is done. 


URGES REMOVAL OF EXEMPTION FEATURE. 
Farm Mortgage Bankers Association Contends It Passes 
War Taxes Onto the People and the Farmer. 

An animated discussion has arisen in New York bank- 
ing circles, especially among houses that handled the 
recent issue of Federal Farm Loan bonds, by the attack 
made on these bonds by the Farm Mortgage Bankers 
Association in their July “Quarterly Bulletin,” criticising 
the tax-exemption feature. The severity of the language 
employed reflects considerable feeling among farm mort- 


” 


gage bankers. 

The use of the word Morganfeller in describing our 
millionaires who seek to escape paying abnormal taxes 
is copdemned on all sides for it is a plain coupling of 
the Morgan and Rockefeller names when there is no 
evidence that either of these two men or their associates 
have endeavored in the remotest degree to shirk their 

If the law has its defects it 
a more dignified manner by an 


duty to the Government 
could be pointed out in 
organization whose membership embodies a dignified and 
conservative profession rather than to cast slurs on men 
who were in no wise responsible for this class legislation. 
lt was the farmers who insisted upon it and it was to 
appease them that Congress attempted the experiment. 

It is true, as the Farm Mortgage Bankers Association 
pointed out, that before the war the Federal Government 
found it extremely difficult to sell farm bonds as author- 
ized under this special act and it became necessary for 
Congress to pass a special law authorizing the purchase 
of a considerable amount to relieve the embarrassment of 
some of the Federal Farm Banks. To the farmer the 
difference in the cost of securing a loan on his farm was 
so slight that if he was in a hurry and had already estab- 
lished a credit with a private farm mortgage banker he 
preferred to transact his business at the old stand. This 
was the case with the individual investor to whom a half 
per cent. more than a good municipal bond produces was 
not sufficiently tempting since there were so many more 
excellent opportunities for investments with practically 
the same degree of safety. However, the war with its 
rapid increase in taxes, changed completely the market 
for Federal farm mortgages. Their tax-exempt features, 
where large incomes are involved, appeal strongly as their 
taxes. How 
an example given in the 
In the case of incomes above one million dol- 
lars the tax is 61 per cent. So on every $100,000 invested in 
farm bonds there would be saved to the tax payer $62,000, 
out of which the Government is deprived and Uncle Sam 


purchase effects a considerable saving in 
this operates is illustrated by 


‘Bulletin.” 


must make it up by finding an equal amount somewhere 
else to complete the tax budget. But without this tax- 
exemption feature the could not be moved so 
quickly 


bonds 


Still, considering the question from a broad view, The 
Financial World is inclined to think the farm mortgage 
sankers Association has a real grievance. Why should 
Farm Bonds be selected as a tax-exempt security when 
Congress, discovering the tendency of tax slackers to get 
from under heavy burdens which we all should bear equally 
in this period of war, eliminated tax exemption from the 
second and third Liberty Loan, save upon a small amount: 
When the Government engaged to provide the farmer 
with cheaper money with these bonds it invaded a field 
of private business which it did not do With its Liberty 
Bonds. In a measure the Government then deprives the 
Treasury of taxes to which it is entitled without benefiting 
the farmer much, but at the same time it leaves the private 
farm mortgage banker at a decided disadvantage. 





THE EVENING POST’S NEW OWNER. 
The Claim that Wall Street Banker’s Ownership Is a 
Handicap Falls to Ground. 

Fortunately for the New York Evening Post it makes 
little difference whether banker Thomas W. Lamont or 
someone else purchased it when Mr. Oswald Garrison 
Villard decided to dispose of it. For the paper is read 
by the most intelligent people of the country, among 
whom it has established the tradition of mirroring the 
highest ideals in journalism. Such readers care not who 
owns a publication, just as long as it reflects sound views 
on economic, social and political thought of the time 
They will be the judges whether that position is main- 
tained or not. From time to time we may hear it stated 
by the popular press that the Evening Post is a Morgan 
organ, for it happens that a partner of that banking 
house, Mr. Lamont, has bought the paper. Mr. Lamont 
has pulled the sting out of such criticism by transferring 
his ownership to a board of trustees, leaving the editorial 
policy entirely in the control of the brilliant staff of 
editors who have added during their regime so much 
additional glory to the history of the Post as a fearless 
and independent newspaper exponent of the best thought 
in a community. 

Since there is no concealment as to who is the new 
owner of the Post, rantings against the new owner will 
carry no weight except with the rabble, upon whom a 
dollar unpossessed by them acts like a red rag. What 
Big Business had done to help win the war and what 
sacrifice in blood and money it has made has given the 
right and fair-thinking American, who is in the maiorit, 
a new conception of men of wealth. They have shown by 
their acts they are human and constructive, and being so 
there is no special reason why they may not have their 
own organs to speak their views when they are defensible 


There is no concealment about it. It is all done in the 


open. 
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DRY GOODS MEN OPPOSE A LUXURY TAX. 

[he proposition to include in the forthcoming war tax 

1easure a tax of ten per cent. on all articles of luxury 
does not meet with the approval of merchants. One 
objection they raise to such an impost is the difficulty 

n deciding what may properly be construed as a luxury. 
\nother objection to the tax is the cost to the Govern- 
nent in enforcing its collection, which one authority 

as placed as high as $30,000,000, or more than the 
Government would raise from this source, and conse- 
quently it would not result in any additional revenue. 
England, which has a similar tax in view, has not as yet 
authorized it, as a considerable difference of opinion 

n its workable value has arisen in Parliament. France 
ilready has such a law in operation, but the spokeman 
for the dry goods men claims it has at best so far shown 
itself a dubious experiment. 

Such a law, should it become a part of the general tax 
measure, might result in a general depression in many 
lines of trade. The purveyors of articles of luxury or 
the manufacturers thereof might not suffer so much, but 
kindred lines dependent upon this source for their own 
revenues would be hit. As for the Government, it must 
realize that in order to collect excess taxes, it must in 
some manner provide latitude to business to earn profits 
with which to pay taxes, otherwise it would defeat its own 
purpose. 

The manufacturer of essentials of war alone cannot 
provide the entire cost of the war. When the purchase 
of luxuries does not interfere with the successful prose- 
cution of the war they should be encouraged to produce 
their part of the war bill. This is the more semsible 
course for the Ways and Means Committee to adopt. 





GOLD PRODUCTION HAS DROPPED AWAY. 

It is already estimated that the production of gold for 
1918 will fall thirty-five per cent. below the output of 
the previous year. An anamalous situation, for the 
demand for the yellow metal and the recognized basis 
of exchange throughout the world was never so large and 
insistent as at present. The condition in which the 
miner of gold finds himself results from his inability 
to obtain a higher price for his precious metal, since it 
is not regarded as a commodity like silver with which to 
overcome the increased cost of mining... Naturally the 
incentive for increased production is absent, for men 
with capital turn elsewhere for remunerative opportun- 
ities for the employment of capital. Fortunately there 
are some members in Congress who are beginning to 
realize it is up to the Government to take steps to relieve 
this uneconomic condition in the gold mining industry, 
ind they may succeed after the summer recess in getting 
action. Probably a measure of relief which may be de- 
vised will be for the Government to pay a premium on the 
production of gold during the period of the war as one 
means to increase the output and charge the premium 
to urgent war necessities. 


Not so long ago the Chinaman, with his long queue 
and his laundry blouse, was a familiar picture in the comic 
veeklies. All kind of stories were told about him, espe- 
cially to small children of how he ate rats and enjoyed 
them. He was then a more or less mysterious individu- 
ality, but that was because he had not yet tasted in full the 
re-invigorating wine of civilization. But the celestial has 
iwakened. The Chinese are no longer a backward people. 
They are our allies and even now are sending a contingent 
f their army to Siberia to clean up the Bolsheviki and, 
vith the aid of Japan, restore law and order to prostrate 
Russia. In providing a loan for $50,000,000 our friendly 
tles are more closely cemented. It is by intercourse and 


confidence between races that we may hope for lasting 


peace and healthful extension of our oversea commercial 


ntercourse. Probably we may still see the birth of the 
Brotherhood of Man, about which Humanitarians dream. 
ind the Federation of the World, of which Tennyson sung 
so sweetly 
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TAKING OVER ELECTRIC SYSTEMS. 

The Kailroad Administration is taking over a number 
of public utility electric traction systems that have long 
interurban to cover or are caring for traffic 
that in its nature is largely of a war character. In 
addition to the Hudson & Manhattan under-the-Hudson 
system, the East St. Louis & Suburban; the Waterloo, 
Cedar Rapids & Northern; Fort Dodge, Des Moines & 
Southern and a few less well known lines further west 
the operating management of the 
the particular district where the 


routes 


have come under 
Regional Director in 
property is located. 
In each instance the basis of remuneration for the use 
of the properties will be the same as that followed in 
the operation of the steam roads, namely, the average 
net earnings for three years ended June 30, 1917. These 
roads will be allowed a 25 per cent. freight rate increase, 
but in all probability there will be the same delays and 
prolonged discussion between the lawyers for the Rail- 
road Administration and the counsel for the railroads 
respecting what will be allowed for improvements, de- 
preciation or extra outlays not called for in the normal 
of the which necessities have 


perative. 


operation road but war 


made 
TOLEDO TRACTION RATES UPHELD. 

Judge Killets, of the Federal Court in Toledo, O., has 
decided that the local street car corporation, the Toledo 
Railways & Light Co., may lawfully determine what is a 
reasonable rate of fare when it has no franchise and may 
operate under the same and do so until the law directs 
what shall be a proper charge. In his reasoning Judge 
Killets followed the attitude of the U. S. Supreme Court 
in the Denver Union Water case where a similar question 
arose and the court decided that the company might 
fix a reasonable charge for its water supply in the ab- 
sence of franchise legislation specifically prescribing the 
charge the company might make. 

The Toledo company’s franchise expired and finding 
that the old rates of were not sufficient make 
both ends meet, the company increased the rate of fare 
to 5c and made a charge of lc for transfers. It is this 
has held to be lawful and rea- 


tare to 


action which the court 
sonable. 

The city authorities may take an appeal from the de- 
cision, but public opinion has accepted the new rate, and 
for any change, largely 


the increased receipts of 


there is no popular agitation 
for the that 
the company have gone to meet increased wages granted 
to the employees of the Toledo Railways & Light Co. 


reason most of 


CITIES SERVICE GETS RATE INCREASES. 
Public utility subsidiaries of Cities Service Company 
have already obtained a number of increases in rates, and 
among the advances granted are the following to electric 
properties cast of the Mississippi River: 
domestic and power rates 10% to 20%; 
20% ; Warren, O., steel power 


Danbury, Conn., 


Aliiance, ©.., rates 


rates are taken care of adequately by coal clauses which 


powe r 


to date have automatically raised the rates by 35%; 
Masillon, Public Company, 
County Electric Company and Toledo Railways & Light 
Co. increases in power rates amount to from 20% to 30%; 


Kichland Service 


Meridian, Miss., has increases in domestic and power 
rates ranging from 20% to 40%; Bristol Gas & Electric 
Co.. power rates 20%. 


i.lectric properties west of the Mississippi River show 
rush Electric Co. increases in rates average 
ipire District Electric Co. increases in power rates 


as tollows: 


~ ; an 


Lorain’ 
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Denomination, $500 and $1,000 


Exempt from Personal Tax in New York State 


Price and Descriptive Circular on A pplication 


Spencer Trask & Co. 


25 Broad Street, New York 


Boston 


Albany 


Interest Payable April 1 and October 1 


Chicago 








‘*Passed by the Capital Issues Committee as not incompatible with the national interest, but 
without approval of legality, validity, worth or security. Opinion No. A531." 

















proximately 30%. Power contracts with customers 
cated in Oklahoma and Missouri contain fuel clauses. 
itchinson, Kan., an increase of three mills on power 
ites including current sold to street railways, battery 
arging, and electric cooking rates. Salina, Kan., all 
rge power contracts contain fuel clauses. The City 
ouncil passed an ordinance permitting company to dis- 


continue the 10% discount on prompt payment of retail 
ower bills. This in effect amounts to an increase of 10%. 


Artificial Gas Properties—The following companies 
ive been granted increases in gas rates: Lincoln Gas & 
ec. Light Co., Denver Gas & Electric Light Co., Bristol 
is & Electric Co., Fremont Gas, Electric Light & Power 
Lebanon Gas & Fuel Co., Pueblo Gas & Fuel Co., 
lina Gas & Fuel Co., Spokane Gas & Fuel Co., Danbury 
Bethel Gas & Electric Light Co. 
Meridian has increased its gas rates and has asked the 





ederal Court for an injunction restraining the City 


uncil from interference. 
Electric Railways—Cumberland & Westernport Electric 
iilway Co. has been granted an increase amounting to 
Meridian has increased its fare from 5c to 7c, with 
irge of 25c for four tickets, instead of six as formerly. 
irtlesville has been authorized to charge 7c in the 
rmer 5c zone and 14c in the former 10c zone. Toledo 
Western Railway Co. has been granted permission to 
irge 2'%4c a mile instead of 2c. Toledo Railways & Light 
mpany now charges a straight 5c fare instead of 6 
kets for 25c and also charges one cent each for 
insfers. 
Heating—Toledo has increased its steam heating rates. 
nver has been granted permission to increase steam 


ating rates. 





WESTERN UNION’S REACTION. 

There has been some moderate liquidation of Western 
ion shares by people who do not like the idea of going 
ough the period of Government control. Recent low 
ces have brought the stock down to a yield of about 9 
r cent. As with the American Tel. & Tel., the Postoffice 
partment will come eventually-to the question of divi- 
nds and compensation for the use of the property, but 

settlement of the dividend question is yet somewhat 


note. Earning better than 10 per cent., there is no 
ison to believe the present rate will be changed. 











Advice to Investors 


Purchase your securities through responsible 
dealers, who have proper facilities for investi- 
gations and a reputation to maintain for reliable 
advice. 


ket conditions, and their views are at the dis- 
posal of investors through their monthly review 
of 


K. N. & K. are always posted on general mar- | 


“The Investment Situation.” 
Write for Pamphlet B. G. 


Knauth -Nachod & Kubne 


Members of New York Stock Exchange 
Equitable Building, New York 
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Hoard in Wall Sireet 


Dy the Saunterer 


The middle west confirms the statement in this column 
that the small investor has been the saving factor in the 
investment situation since the last Liberty Loan. The 
Armour & Co., and Cudahy & Co. short term notes, among 
other recent offerings of like character, have been sought 
eagerly by small investors. One Chicago bank sold to 
nearly 500 individuals notes which average less than $1,000 
to each individual. The wealthy capitalist could see no 
advantage in buying notes giving a high yield and swell- 
ing his income which was only an invitation to the war 
tax-gatherer to take a bigger slice of it. Wall Street and 
La Salle Street are hunting the humble citizen with his 
hundreds and ignoring the so-called rich man. This has 
led one Wall Street man to coin this expression, “We 
are getting after the dollars of the thousandaire and not 


the millionaire.” 
* * * 


There is more division of opinion in Wall Street as to 
the probable duration of the war than on any other 
subject. This is cited as one reason why the securities 
markets have failed to respond to the notable defeats 
recently suffered by the Germans. Some of the big 
bankers are inclined to agree with George F. Baker, the 
First National Bank Croesus, that the contest will be 
over by Christmas, but others, equally influential and 
with good sources of information, assert that the allied 
forces will have to literally blast the Germans out of 
France, and this will be a long and costly procedure, and 
wasteful both in men and money. Those who are of this 
latter persuasion feel that at the present rate of increase 
in the U. S. Army and Navy it will not be long before 
we will be spending $65,000,000 to $75,000,000 daily as our 
share of the expense and that in that event Liberty 
Bonds will decline to a 5 per cent. basis. 


* * * 


Here is the opinion of Gen. George R. Dyer, of the 
New York National Guard, who is himself a partner in 
one of the big Wall Street Stock Exchange firms, and 
who occasionally writes his views which he submits to 
some of his Wall Street friends or friends of his firm, 
as he did in this instance in the course of a long review 
of the military situation: “This winter will severely test 
and sorely try the people of the Central Powers. The 
morale of the Army may be kept up, but the physical con- 
dition cannot be, In the early spring, the Allies will 
begin their offensive which with all the enthusiasm and 
confidence of a victorious finish will not only drive the 
Germans across the Rhine, but will cause them to throw 
up their hands and ask for any peace which the Allies 
in their fairness will be willing to grant them.” 

* * * @ 

Wall Street has heard lately that in the case of one 
large eastern trunk line a subordinate official who has 
been elevated to a high place in the management, has 
begun to settle old scores among employees and officials 
by reducing some, dismissing others and shifting many 
jobs. Whether this thing is going on in the 
conduct of other roads is not known, but railroad men 
suggest that it is unlikely to become a general practice. 


sort of 


ALABAMA WATER CO. GAINS. 

Che earnings of the Alabama Water Company for six 
months to June 30 were $143,336, an increase of $47,736, 
or 42.5 per cent over the corresponding period of 1917, 
which is unusual for a water company, but is partly due 


to the fact that one of the plants serves Anniston, which 
is one of the largest government camps. 
Net earnings available for bond and note interest are 


times the annual interest charges 


at the rate of almost 5% 
on the $300,000 notes, which were underwritten by Liggett 
& Drexel 











The 


Successful Business Man 


realizes the value of a connection with a 
responsible investment house. 


The demands of his own business often 
preclude the exhaustive study of securi- 
ties necessary to intelligent investment, 
yet his abilities in his own field result in 
surplus funds for investment and his 
good judgment dictates the advisability 
of placing at least a part of these funds 
in the bonds of companies not associated 
with his own. 


Moreover, the successful results of his own 
specialized efforts suggest a connection with an 
institution which has made investments its par- 
ticular study. 


We count among our clientele many suc- 
cessful business men to whose success 
we have contributed in no small part 
through the safe and conservative invest- 
ment of their surplus funds. 


We could, no doubt, render a like service to you. As 
a preliminary may we send you our booklet—“‘Choos- 
ing Your Investment Banker”—together with our cur- 
rent list of offerings? Ask for List FC-6—you will 
incur no obligation. ; 


HALSEY, STUART & CO. 


INCORPORATED—SUCCESSORS TO 
N. W. HALSEY & CO., CHICAGO 


CHICAGO NEW YORK PHILADELPHIA BOST 
209 S. La Salle St. 49 Wall St. Land Title Bldg. 30 pag 
DETROIT ST. LOUIS MILWAUKEE 
Ford Bldg. Security Bidg. Ry. Exchange Bldg. 
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HEALTHY TONE IN INVESTMENT MARKET. 

he feature of the investment situation at present 

t attracts attention is that in the middle of the summer 

son, and while torrid heat is lowering human vitality, 

investment public takes kindly to new offerings as 

come out. The attractive yields obtainable from 

new offerings has the effect, however, of holding 
vn prices of older issues that are being quoted in the 
en market and on the Stock Exchange. Hence, there 
very little aggressiveness in the market as a whole 

prices, on the average, have moved very slightly 
ther way. The tone is nevertheless one that reflects 
nfidence. Foreign bonds listed in the American market, 
flect by their renewed strength the confidence in ulti- 
ite victory. 

The country is now only a few weeks away from the 
egest Liberty Loan campaign of the entire war period 
id naturally this is coming more and more to enter into 

e calculations of underwriters, who are improving the 

terval by enlisting such capital as has not been reserved 
ir Liberty Bonds in new investments. The response, 

is declared, is such as to indicate a very strong invest- 
ent position and a plenitude of capital waiting in- 
estment. In respect to the municipal bond market it is 
tated that the supply of municipals has shown some 
light increase and that the demand is quiet, with the 
rospect of higher prices should the new legislation raise 

e income tax rate, as now seems practically assured. 
n the event of the increase in taxes on incomes the tax- 
<empt municipals will have greater attractiveness. 

The railroad bond market is simply marking time and 
\waiting the clarification of the situation at Washington. 

the terms of the contract to be signed up with the 
ailroads are not clear, explicit and liberal in their inter- 
1retation of the agreement made between the railroads 
ind the Government last winter, some further liquidation 
n railroad bonds might be anticipated. All the current 
nformation respecting the negotiations, however, indi- 
cates that the Railroad Administrator has been pur- 
uaded that good faith demands that the spirit of the 
contract be interpreted in such a way as to cast around 
the investor every safeguard the property owner is en- 
titled to. 

LIBERTY BOND PILFERING. 

\ great deal is now being written in the newspapers 
bout the pilfering of Liberty Bonds and various sugges- 
tions are being made as to how to check it. As long as 

shonesty prevails crafty minds will devise means to 

vorce the more gullible from property of value. For 
nturies society has struggled with the one purpose 

» make the world honest—but beyond reducing dishon 

ty and fraud to a certain extent through punitive laws 

has failed. The number of prisons have not been re- 

iced, and as many judges are required today to deal out 
inishment upon men who wrong their fellow men and 
respass upon the protective laws society has enacted. 
here is but one way by which holders of Liberty Bonds 
ay be saved from falling into the hands of pilferers 
nd sharpers and that is by education. In this respect 
Government itself should take the lead by establish- 

x a bureau for giving advice to Liberty Bond holders 
any proposition made to them to exchange their 
curity for some other. Then the Liberty Bond holder 
suld go to an unbiased source of information for inde- 
endent advice. Education at the source is the more 
fective means of combating this evil. Is it not worth 
hile for the Government to attempt the experiment, 
nee it owes to every small investor who buys a Liberty 

da proper protection against loss also? 
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STUDIES IN VALUES. 
Allis-Chalmers and Its Big Earnings and Dividend 
Possibilities. 

The long heralded market activity in Allis-Chalmers 
shares is said now to be about ready for actual accomp- 
lishment, according to well informed speculative interests 
in Wall Street, who are talking considerably about the 
situation. In this connection a review of the company’s 
June quarterly operations and the outlook is of interest. 

It appears that from the reports at hand the Allis- 
Chalmers Co., which manufactures mill, sawmill, sugar, 
hydraulic, air power, electrical, steam and oil machinery, 
as well as turning its attention since the war to supply- 
ing many parts of cannon and other materials for the 
Government, showed profits in the three months ended 
June 30, equal to an annual rate of $22.53 a share on the 
common stock, which is not now and never has paid 
any dividend. The stock is selling around $34 a share. 
In 1915, when the public took the speculative bit in its 
teeth the stock rose from $7.75 a share to above $49 a 
share. At that time there was much talk of dividend 
payments on the common, just as there is now, but noth 
ing ever came of it, but profits were not more than one- 
| 


third then what they are showing now. 


The showing at the rate of $22.53 per share for the 
common in the second quarter of the year, compares with 
$9.29 per share per annum in the second quarter of 1917, 
and this is after allowance of the full payment on the 
preferred stock and 34 of 1 per cent. additional on the 
preferred, which is for the back dividend now being paid 
up At the rate of 3 per cent. per annum, 5'4 per cent. 
of this back dividend remains to be paid and then the 
way will be clear for the common shares, possibly before. 

Total sales of the company billed tor the June quarter 


were $9,238,079, compared with $6,589,827 in the first quar- 


ter of 1918 The management has not forgotten that 
war taxes are to ] hea er and it has et aside S¥Y00 000 
alone from the June quarter earnings for that purpose, 


although the total war tax payments last year were only 
$700,000 for thre tire vear. Working capita! as of June 
30 last had been built up to $19,000,000, from $16,400,000 
in December last, or $2,500,000 more than the total amount 
of outstanding preferred shares There is also a plant 
account carried on the books at $12,000,000, or nearly 
$50 per share for the common, even if all the working 
capital were set aside for the preferred 

The unfilled orders on hand on June 30 totalled $28,- 
962,096, against $26,935,146 at the close of last year and 
$13,424,486 at the end of 1916 Much of this is directly 
and indirectly for the Government use and a director has 
been quoted as stating that more orders will be received 
as soon as the company clears away business now at 
hand to make room for the new. 

The Financial World does not intend to assume the 
role of prophet and predict that common stock dividends 
are not far away but it does say that, on the above show- 
ing and on the outlook, the company, will be able by 
the close of 1918, to pay off the 434 back dividend that 
will then be due on the preferred, and inaugurate a com: 
mon stock payment of 4 or 5 per cent. and not be de 
parting trom conservative business tenets. It is declared 


} - | : 
‘vy a director that common stock payments will not be 


the 1 


made ounti ail mack dividend on the preferred is 
cleared up, but Wall Street people are evidently antici- 
pati that the entire amount will be dispesed of at the 
] 


close ot the vear and they Want te discount it by 4 


inarket movement in the common. 


CHAIN STORES ARE PROSPEROUS. 


, , a ee : ° 
he war has simply increased the business of the 5c. 


d 10c. stores as the public j i f f 

Ue. stores as the public is more mindful of bargains 

nowadavs. The Tat 1] r tl r : ' 
i\ ne fully tics of the Woolworth Co., totalled 
' 149 ‘ ~ 1 - . 
} I /.4/4.012 in July, 1917. Tme 5c. and 

10c. character of these stores is changi : 
> Changing as many articles 
ce ng more than 5c. and 10c. are be ing sold by them 
ae om c. a lem. 
For 7 onths t Woolworth Co. sales were $53,989 627 


against $48,683,913 last year, and all of the eleven districts 
reported increases in business in July. 
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The Graphite Industry 
and [is Possiblities 


Among the industries which have 
shown great growth during the hist 
few yeurs, there are not munuy that 
have profited more than the er: 
ite imlustry, the future possibili- 
ties of which are clearly set forth 
in an interesting article in our 








tiple 





fortnightly publication, j 
Securities Suggestions |} 
Numbers 12 and 13 of this publi- ; 
cation, \ hich currently discusses j 


important developments in the fin 
ancial world, also contain articles 
gn the following subjects: 

Present Status of the Oil Industry 
Royal Dutch to [Increase Capitalization 
Attractive Foreign Government Bonds 

Fortnightly Market Analysis 
The Part Payment Plan 


To act t c free booklets, 
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a maximum of stability. 
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onthly Income of $2 


can be had for about $3,800 


Invested in 


Cities Service Preferred Stock 


| Cities Service Company is one of the largest and strongest Oil 
and Public Utility organizations in America. 
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50 Shares of 
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Monthly Earnings 
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CUTTING THE CLAWS OF THE WILD CATS. 
Conference Held At Washington to Devise a Plan To 
Protect Liberty Bond Buyers. 

\ concerted effort is to be made, under the auspices 
f the Capital Securities Committee, with the co-operation 
§ Government agencies and other organizations, to sup- 
press during the period of the war, the highly speculative 
promotions and development enterprises which have ab- 
sorbed so much of the public’s money. Associated in 
this work are the American Bankers Association, the 
Investment Bankers Association of America, the Chamber 
f Commerce and the Associated Advertising Clubs. 
Che Financial World commends this move which has not 
started any too soon, as we pointed out in one of our is- 
sues. The statement has been made by a representative of 
the Investment Bankers’ Association that more than $500, 
000,000 securities not approved by the Capital Securities 
Committee have been offered by promoters. The majority 
of these offerings consisted of wild cat oil securities 
ind mining and industrial enterprises, for all of which the 
usual plea is raised that investors when buying these 
securities are not only benefiting themselves, but helping 
the Government win the war by developing their product 
which they claim is sorely needed. 
All of this is verbal camouflage, for not one hundredth 
f one per cent. of the money the public contributes to 
nance these enterprises is ever put to the legitimate use 


he harm is not only 


f developing the properties But t 


in the worthless character of these enterprises, but like 


vise in the methods the promoters employ to induce 


foolish people to part with their Liberty Bonds. Just 
how the campaign to squelch this cancerous evil is going 
to be carried out has not been explained 3ut the purpose 
S worthy and we he pe the propaganda to cut the claws 


of the wild cats will be prosecuted with unflagging zeal 
And while the Capital Securities Committee is engaged 
on this useful work we hope it will not overlook that 
here in New York State quite a number of brokers 
ire operating who have no financial standing, and who are 
luring Liberty Bond holders into using their bonds as 
ollateral on the partial-payment plan to purchase e: 
tremely speculative securities and turning these inex 
perienced investors into speculators with the eventual 


results that they will lose their securities just as quickly 


s if they had put their money into wild-cat promotion 
+ 1 
stocks 


Che work of fighting this and similar evils, The Finan- 
cial World has carried on almost single-handed for the 
past sixteen years. It has the satisfaction of knowing 
that none of its readers, if they read its columns care- 
fully, have ever been induced to part with their Liberty 


Bonds for worthless stuff 


DO NOT FEAR THE TOBACCO TAX. 


lf a few holders of tobacco securities were frightened 


into selling their stocks because they felt the drastic 


increase of taxes on tobacco products would bring about 
a curtailment of output and sharp reduction in profits, 
the manufacturers, the stock market and the rank and 
hle of owners of such securities appear not to be dis- 
turbed. This feeling of confidence is based upon the 
conviction that the tax will be passed on to the con- 
sumer. 

The present revenue produced by the tax on tobacco 
products is estimated to bring the Government approxi- 
mately $168,000,000, and in the new war tax measure it 
is proposed to raise the impost so as to increase revenues 
from this-source to $340,000,000, or more than double. 


The war has benefited the tobacco companies immensely, 


as may be judged by the monthly sales of the American 
Tobacco Co, which have almost doubled since we entered 
the war. Even should the public use less tobacco than 


before it is probable that the Government can take in 


this slack and the tobacco companies would not lose the 


venues, since the Government will not be burdened 


ver the increased cost 
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The Financial World was established to diffuse the truth alout 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as tt clings to this 
ideal it can count upon the support of the investing public. 


THE PROPER TREATMENT OF CAPITAL. 
By Louis Guenther. 
As capital is essential to industry it must be encouraged 
Any other attitude 


a feeling of timidity 





if we wish business to prosper. 


towards capital 
to freely employ it. 


merely develops 


* * * 


In itself capital is of no value unless it is used, any 
more than a mountain that contains minerals but which is 
allowed to stand dormant. Nor could a people make 
more than primitive progress if they did not use capital 


to develop their resources. 


oe) 
Such are the logical facts, and the more they are 
appreciated by the people the greater must be their 
material progress. The one lives by the other. Then 


again capital is dependent upon labor, for without it no 
increment of its value is produced. 
* * * 

One idealistic socialist theory is that wealth should be 
Grant, for the sake of argument, that 
still find capital relatively in 
belongs, to the 


divided equally. 
this has taken place, we 
where it 


the same position it is now, 


accumulated it. 
7 * * 


individual who has 
For does not capital have to earn something for itself 
matter how small the 
wage of the individual, that is his capital, with which he 
finances himself and his family. He 


before it can accumulate? No 


invests his money 
to maintain himself and his family. 
+ + * 

It is necessary to be fit to work in order to command 
wages. Consequently wages constitute the wage-earner’s 
little further in 
ment and we find the other incontrovertible fact, that 
there must be other capital to provide the employment 
the 


capital. Go a the course of this argu- 


out of which worker may derive his share. 


* * * 


proper 


With these facts established one may readily judge 
how important it is to accord just treatment to capital, 
The 


since it is the co-laborer of industry and progress. 
possession of capital should excite no one’s envy. 


Nor should it arouse passion or prejudice. Such a spirit 
does not bring progress to a people, but rather cripple; 
their initiative. As long as capital is honest in its pu 
suit of increment it should be aided in its functions. 
x * * 

where the 
Capital 
power, which in wrong hands can be abused. 
is characteristic of human 
the individual 


the violation of the rights of a community or a peopk 
* * * 


there instances 


brings about 


Of course, are possessio1 


of capital arrogance. represents 
But thi 
should be cor- 


nature and 


rected as befits instance of abuse and 


Yet this same power can be abused by the most humble 


There are men who, when they put on a uniform of a 
policeman, consider it a license to take the law into their 
hands, irrespective of the rights of others. 
* x 
3ut a display of arrogance by one man should not cor 


demn a whole police force. So is it with capital; it 
should not be abused or oppressed because some individ- 
uals misuse the power its possession gives them. 

a * * 
The Governor of Kansas has written a letter to the 
Mayor of New York, seeking his co-operation in urging 
the Government to over $100,000. 


confiscate all incomes 


* * cs 
He thinks if this were done it would not be necessary 
Liberty Bonds or tax the humble 
Would this be the proper way to reward capital 
accomplishments in making the United States 
what it is to-day? 


to issue worker so 
heavily. 


for its 


* * * 

Probably the Governor of Kansas does not realize that 
he owes to capital his opportunity to become the execu- 
tive of his commonwealth, for Kansas grew into import- 
ance and prosperity mainly because of the money which 
owners of capital put into the railroads and farm lands. 

* * * 

Mayor Hylan most sensibly answered Governor Capper 
by saying that he felt it was the duty of the lawmakers 
and not his to figure how the Government should raise 
the necessary money for war. 

* * * 

Were Capper’s scheme considered seriously for a mo 
ment we would then to feel that the same 
despotic powers against which we are fighting were finding 
root in 


have cause 


our own Government. It would not be a Dem 
ocracy 
* * & 
Make capital bear its reasonable cost of the war. This 


it is doing without complaint. In fact, there are fewer 
slackers among large owners of capital than among the 
smaller ones. Any one who urges such a confiscatory 
program is likely to be classed with those who wish to 
lighten their burdens of the war. 


e @ & 
We can easily imagine what complete stagnation would 
set in upon industry were such a confiscatory scheme 


actually authorized. The best brains ot the nation would 


refuse to work, and who but the masses would be the 
eventual losers? 
* * * 
It is a silly proposition, and one which could onlv 


emanate trom a Senator Peffer, a Capper or a “Sockless” 
Simpson. Instead of allowing the river of capital to 


flow and gather additional water on its course, they 
wish to dry it up at the source. 
* * * 

With such a program in force the armv of the idle 


would increase and soup kitchens would give place to 

anarchy, for empty stomachs cannot be fed on ideals 
inconsistent with human nature. 
* ok x 

There is but one way to get the best out of life and 

that is through Nature. She gives you the earth. but 


says to you at the same time it will only produce if you 


nurse it properly. This is what you must do with capital 
1t you wish it to beget the greatest benefit to all. 








d 


d 
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RICE PLEADS OFFICE NEGLIGENCE. 

In his defense counsel for George Graham Rice pleaded 
that the cause for the non-delivery of securities for 
which he was arrested, by both Federal and State author- 
ities, lay in the negligence in Rice’s office and of which 
neglect he was not aware. His attorney also cited, as 
evidence of Rice’s purity of character and importance in 
the financial district, that he did a business of over 
$10,000,000 and the total extent of the claims against him 
did not amount to more than $15,000. But what his 
attorney failed to explain was why Rice persisted in 
ignoring letters demanding the securities purchased 
through him. Rice simply ran a bucket shop and a manu- 
facturing plant for the production of worthless securities. 

We doubt very much the statement that through Rice’s 
office, sales of securities have reached the amount of 
$10,000,000. That he has been able to carry on business 
on a large scale might be accepted as evidence that what- 
ever plans are adopted to curb the activities of financial 
crooks they are unavailing as long as there are so many 
lambs running around seeking for some one to clip the 
wool from them. 

The fakers are not complaining about dull business. 
Why? Because they realize business can be drummed up. 
Probably legitimate bankers and brokers in Wall Street 
will some day wake up to the fact that they can also 
stimulate business with intelligent publicity and they can 
do that by taking a leaf out of the methods employed by 
the outcasts among them; methods which relate to ad- 
vertising, and apply them to legitimate securities. 

It seems that the law’s finishing touch will now be ap- 
plied to George Graham Rice—the hero of the Adventure 
Magazine’s thrilling adventure stories of “My Adventure 
With Your Money.” The closing chapter of the series is 
still to be written and the Ridgway Co. can have the first 
rights to it, the title of which should be, ““What the Law 
Did With the Thief.” 


WE TOO ARE HOLDING FAST. 

On the fourth anniversary of the entry of Great Britain 
into the war Premier Lloyd George sends the stirring 
message to the valorous English army and people to 
“Hold Fast.” In those two words are packed an inspir- 
ing battle cry. No fear need be felt that the sons of 
Albion will not hold fast, since they have done it for 
four years. Some of the days of those four years have 
been bitter ones and so devoid of hope that a weaker 
willed people would have been disposed to give up. But 
to the American people George’s message is pregnant 
with the spirit which has brought them into the war and 
in a large measure contributed in the recent weeks 
toward turning the tide of the contest. America will 
“Hold Fast,” for it is in her nature to hang on tena- 
ciously to any project for the benefit of the weaker until 
the job is done and done well. Not only does this nation 
hold fast, but adds another inspiring force, that of 
speeding up such work. <A watch dog could not hold 
any tighter to the breeches of a trespasser than our boys 
in khaki propose to when they get their grip upon a 
Boche. The Kaiser is about to learn the lesson that 
there is no difference between the common law-breaker 
and the viclator of international laws. 


CENTRAL POWER AND LIGHT. 
The comparative earnings of the Central Power & 
Light Co. for twelve months ended June 30 follow: 


1918. 1917. Increase. 
RCSPGE. ob ei cd tianws.corceres, Saree $301,598 $177,109 
Operating Exp., Taxes, 

Maintenance ........... < 333,557 197 660 135,897 
PRS Fc0h axciaedbten tie Kiean 145,150 103,938 41,212 
Bond Interest........... 51,270 48,126 3,144 
Balance ...... ne ee 93,880 55,812 38,068 


The large increase in gross and net is not due wholly 
to the growth of business of the plants reporting in 1917, 
as some additional properties had been acquired in the 

eantime and their earnings are incorporated in the 1918 
report. 
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SUGGESTED STOCK EXCHANGES. 

American Ice common stock is a stock with very small 
possibilities and it is only at its present comparatively 
high level on account of hot weather and pool operations. 
It is within two points or so of the top price of the 
year and as it has practically no chances for dividends 
it should be sold around 33 for Kennecott Copper, selling 
the same price, and per 
annum, American Can at 44, in spite of all the good 
things said of it as a maker of war profits, bulls hard. 
Products, which has held its advances better than 
a good substitute, although it, like Can, 
Can is selling $3 or $4 a share higher 


around paying $4 per share 


Corn 
Can, 
pays no dividend. 


would be 


than Superior Steel common, which pays 6 per cent. per 
annum and will in all probability at least pay this rate 
while the war lasts, and perhaps long after the contest 


ends. Superior Steel would be a good speculative sub- 
stitute. 
The Wilson Company's common stock is selling in the 


‘ 
market South- 
ern Railway preferred, paying $5 per share per annum, 


at $62 a share and paying no dividend. 


and selling at almost the same price, is a good substitute 
for Wilson. U. S. bulled and 
boosted by pools three or the first of 
the but the public has refused to come in. The 
stock is wholly the price the pool has 
put it to. It pays no dividend and is unlikely 

It should be sold and White Motor Co. shares substituted 
The White shares have a par of $50, are selling around 


Rubber common has been 


four times since 
year, 
unattractive at 


to do SO 


$42 and the shares pay 8 per cent. per annum, or $4 per 


share, and the dividend is being earned about two and 
a half times. 
its commercial department, which makes White trucks 


White will stock 


Sloss-Sheffield Steel & Iron 7 per cent. preferred hasn't 


The company’s business comes mostly from 


be a wood peace 


dividend record as American 
The two stocks are selling 
at identical 93 to 94. Sloss be 
exchanged to advantage for Woolen preferred, which has 


break for about nineteen 


nearly as consistent a 


Woolen 7 per cent. preferred. 


prices around could 


paid its dividend without a 
vears. 

International Mercantile Marine preferred pays 6 per 
cent. regular and has paid off some of its back dividend. 
These extra payments, in our opinion, are practically 
at an end and we would suggest that, for a long pull this 
stock be sold around 97 or 98 and the 6 per cent. pre- 
stock of the Co., the 
outside market but having a good market there, be 
stituted. It and is 
earning its dividend five times or take 


three Philadelphia lawyers sitting up nights to tell what 


ferred Cities Service selling on 
sub- 
bought around $75 a share 


can be 


more. It would 


Marine’s actual earnings are. This is a uncertain 
The 
and all the speculative interest in it long ago died out. 
It should be sold around $26 and some of the good low- 
priced, dividend-payving coppers or oil stocks substituted. 


stocks or bonds which readers of The 


very 


war issue. common its of little prospective value 


If there are any 
World 
dividend pavers, that they would like to sell and replace 
additional 
such 


Financial are dissatisfied with, especially non- 


without 
to 


with incurring 


to 


dividend pavers 
shall 


any 


outlav. we be glad endeavor suggest 


substitutions 


PUBLIC UTILITY OWNERSHIP. 

The Electrical News of Toronto, of July 15, discussing 
the subject, “Public Control with Private Operation,” con- 
cludes with the following two paragraphs: 
theory of municipalities owning their 


“Excellent as the 


there is no doubt 


utilities 


own may be, whatever that it 
has been a fatal policy for many of our cities and towns 
throughout Canada, who in their endeavor to avoid the 
evil of uncontrolled private ownership, fell into the trap 


uncontrollable municipal ownership 


Phere evidence, however, that all over Canada, hav- 
ing now had experience with both evils, we are sitting 
hack and taking a survey of the whole situation with a 
view to effecting a compromise that will include as many 


as possible of the good points and as few as possible of 


the bad points of the two tried systems.” 
When 


writing advertisers, tell them 


you 
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BROOKLYN GAS RUNS AGAINST A SNAG. 
Acting upon the decision of Former Justice Hughes i 
3rooklyn Union Gas Co., 
Commission, in 


the gas price controversy, the 
Public 
creased its rates for gas from 95 cents per 1,000 cubic 


without consulting the Service 


feet to $1.25. By taking the initiative it brought upon it 
the wrath of the Public Service Commission, whose at- 
torney at filed 
injunction on the ground that the 
violation of the law creating the Commission 


once an application for a _ restraining 
3rooklyn Gas Co. was 
acting in 
which explicitly prohibits a public utility from increas 
ing its rates without filing its proposed tariff and secur 
ing the Commission’s consent. The Brooklyn Union Gas 
Co. contends that the 
1,000 cubic feet to produce gas, and it is only receiving 


The injunction 


it costs company one dollar pet 


ninety-five cents. has been granted 


A TERSE STOCK MARKET REVIEW. 

A Wall Street observer, who at times expresses opin 
ions of the tuture of the market, has had printed a little 
card, in the center of which is a movable hand, like the 
hand of a clock. The hand is made to point toward “Bull 
Market,” “Bear Market” 
of the observer may dictate. For a time the hand pointed 


and “Uncertain,” as the opinion 


toward “Bull Market,” but now it is turned toward “Un 
certain.” Underneath the indicator is printed: “The 
Present Situation.” Under the heading and ranged oppo- 
site each other are columns headed, respectively, “Bull 
ish” and Bearish.” Under the bullish heading comes 
this: “The German defeat and retreat,” “Austrian col 


lapse,” “money inflation,” “professional optimism,” “bank 


ing optimism,” “the submarine beaten,” “record crops,” 


“big shipbuilding program,” “U. S. a great debter nation 
after the war,” “slow betterment of railroads,” “combina 
tion of 
“strong banking position.” 


The bearish position is thus outlined: 


1 


Republican and Democrats against Socialism,” 
“Growth of sen- 
timent in favor of taxing war profits to the limit,” “labor 
scarcity and prospects of still worse conditions,” “high 
of all 
destruction and waste by war,” “fear of repudiation of 


cost capital for corporation borrowers,” “great 
war debt by weakest nations after the war,” “stiff m 
rates,” “higher and higher operating costs,” “much 
extravagance,” “timiditv of the speculative public.” 
COTTON MILL SHARES IN DEMAND. 
The textile mills of the country are doing the largest 
of 
result. Last year the dividends paid by the cotton mill 


business their history and huge dividends are the 


and rate of 


corporations were record breaking present 
earnings indicates that this year’s payments will be larger 
than in 1917. 
$1,250,000 in 


Last week Fall River mills paid more tha: 
Most 
several points in the bid and asked prices, while 
at $1 to $8 advances. The 


business is held down, however, by the small 


dividends. issues were mo\ 


such sales 


as were made were volume of 


amount ol 
stock 


put on the market, offerings being snapped wy 
- 


quickly. 


a subsoriber io The Financial World. 
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GRAY & DAVIS HAS A REVIVAL. 
The war has been mainly instrumental in bringing 
about a remarkable rehabilitation in the affairs of the 
Gray & Davis Co., which was incorporated in 1912 to 











tinanufacture auto lights, electric starters, dynamos, etc. 
Only two years ago the company was in serious difh- 
culties, with a floating indebtedness of $2,400,000. The 
banks and other creditors stood by the company, which 
at an opportune time obtained some large war orders 
and the company is now understood to be making about 
$1,000,000 net profit per annum and has reduced its in- 
debtedness to about $700,000 and by next Spring will have 
liquidated the balance. 

All this reinvigoration of a business that had gone stale 
has been instrumental in placing the preferred stock up 
somewhere near $100 per share, as against $30 a share 
or less two years ago, and the common is quoted around 
$17, against a low price of $4 per share. There have 
been rumors afloat recently that 6,000 shares of preferred 
were to be retired at par under the indenture which gives 
the preferred voting control in the event of default in 
four preferred stock dividends. That default has taken 
place and hence the preferred shareholders are in a 
position to dictate the company’s policy. 


SINGER COMPANY’S BIG WAR ORDER. 

The Singer Manufacturing Co. is said to be expending 
fully $1,000,000 on extensions of its plant at Elizabethport, 
N. J., in order to properly and expeditiously fill an order 
from the Government for $10,000,000 worth of munitions. 
The company will have nearly 15,000 employees when it 
gets fully under way in filling the order, as against about 
8,000 now. Many of the new employees will be women. 
Field artillery mostly will be turned out. No explosives, 
however, will be made at the plant, although the guns 
will be tested there 

The company issues no financial statement and hence 
it is difficult to judge how seriously the business at the 
Scotch, Russian and German plants was affected by the 
war when it broke out in 1914. In Scotland the company 
turned from sewing machines to munitions and guns but 
what happened in Germany and Russia is not known, but 
severe losses are probable. The stock has been quiet for 
a long time but speculative possibilities in connection 
with the $10,000,000 arise among traders in the open 
market. ; 


OKMULGEE PRODUCING CO. CHANGES. 

Vice President and General Manager Young of the 
Okmulgee Producing & Refining Co. has resigned, ac- 
cording to a letter he has sent out to shareholders. He 
declares that “personal matters” require his attention and 
he is unable to remain longer with the company in an 
active capacity, although he expects to remain as a 
Director. Mr. Young’s leavetaking comes some little 
time after A. B. Benesch & Co. were deprived of all 
power to manipulate the stock of the company. It is 
learned that Benesch & Co. had an official of the com- 
pany in their office who was empowered to obtain from 
the Trust Company that was acting as transfer agent 
the names of shareholders who transferred stock. 
Benesch, therefore, knew pretty well what was going on 
in the stock marketwise. All this has now been stopped. 

Mr. Young declares his faith in the company and ex- 
presses it as his opinion that the stock will some day 
be worth $50 a share. It is now selling around $3 per 
share. One thing that can be said for it is that it is not 


being manipulated. 
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DOLD PACKING CO. STOCK QUICKLY SOLD. 


We are informed that the $1,000,000 of 6% per cent. Pre- 
ferred Stock which the Jacob Dold Packing Co. of Buf- 
falo offered the public shortly after the last Liberty Loan 
was provided for (taking between sixty and ninety days 


time) has all been subscribed and paid for in cash, at par, 
and has all been sold through the company’s own organi- 
zation—no part of the issue having been placed through 
bankers or brokers Under present conditions of the 
money market, these resuits are highly satisfactory and 
must be regarded as a reflection of the stability of the 
‘“ompany’s business 


A HINT TO HOLDERS OF BREWING SHARES. 


Che brewers are bombarding the Fuel Administrator 


with appeals to rescind the order he has issued to supply 
no more fuel to breweries after they have used up the 
present stock of malt. The Administrator declares the 
shutting off of the supply will result in a big saving of 
coal that is urgently needed elsewhere and the order must 


stand if the essential industries are to be maintained 
his radical action has evidently been taken by the Fuel 
; 


\dministrator only under the belief that the public will 
sustain him in the present war crisis. It looks very much, 
lerefore, as though the brewers were in a ticklish posi- 
tion and that brewery stocks were not securities to get 
bullish over 


COMING EVENTS AND DIVIDEND MEETINGS 

Dividend Meetings: Atlantic Gulf & West Indies, Aug. 23 : Amer- 
can Can, Sept. 1 American Steel Foundries, Sept. 5; American 
Tel. & Tel., Sept. 17; Anaconda Copper, Sept. 24: Canadian-Pacific 
Aug. 12; Chino Copper, Sept. 83; Cuba Cane Sugar, Sept. 6; Central 
Leather Co., Sept. 24; Great Northern Railroad, Sept. 20; General 
Motors, Sept. 24; Inspiration Consolidated Copper, Sept. 26 : Kenne- 
cott Copper Co., Sept. 3; Lehigh Valley Ry., Sept. 4: N. Y Central 
Sept. 11 Northern Pacific, Sept. 25; Pittsburg Coal Co Sept 25: 
Republic Iron & Steel Co, Aug. 21; Railway Steel Spring Aug. 23: 
Reading Co., Sept. 18 Southern Pacific, Aug. 13: Utah Copper. 
Sept. 5; United Fruit, Sept. 10; U. S. Smelting, Sept. 28; Westing- 
house Electric, Sept. 25 tails : 





Miscellaneous: American Sumatra Tobacco, special meeting, Aug 
: American Cotton Oil Co., 1-year notes for 500,00) mature 
Sept. 1. Company has sold $5,000,000 1-year 7 per cent notes dated 
Sept. 2 and will take up maturing issue ; ied 
— rican Bankers Association convention, Chicago, Sept. 23-25 
merican Can Co., serial notes mature, $3,000,000 x. 21; $3,006 
OO, Sept. 21: $3,000,000, Oct. 1, and $:3,000,000, Nes a scant 





B & O- Ry. $8,000,000 notes maturing July 29. Notes have been 
provided for. ; 

Copper price agreement expires Aug. 15 

Cottonseed oil refiners meet in Washington Aug. 14. 

Capitol stock tax returns must be filed by Aug. 31 

Cotton crop rep by Government on Sept , 


Liberty Loan (Fourth) campaign, Sept 28-Oct 19 
Liberty Loan installment, Aug. 15 


United Kingdon $250,000 000 2 ar 6 
; t § nh dae ; #-year wo er cent. otes at ) 
Sent 1 ] note mature 
; { S. Rubber Co., collateral trust, $10,538,000; General Rubber 
Co., $9,000,000 debentures, and Morgan & Wright Co., $23.268,000 


benture bonds mature Dec. 1 
= > ——— _—_—_— 
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‘THE: 
‘MARKET: 
‘COMPASS | 


MARKET EAGER TO ADVANCE. 
lhe continued absence of the public, so called, from the 
stock market is still noted, but there is an increasing pro- 
latter to 














fessional interest and strong efforts by the 
broaden the operations so as to invite a wider public par 
ticipation before the Liberty Loan campaign commences 


next month and diverts attention from speculation. No 
pessimistic talk is allowed to circulate and a very cun- 
powerful element which has the backing of 


ning and 


prominent banking interests, has apparently securely 
locked in a large bear interest, not only in the industrial 
shares, but in many of the prominent railroad issues. If 
all signs do not fail, the squeezing of this short interest is 
now under way, and we are likely to see a much more ac- 
tive market, with at least a promise of several weeks’ ac- 
tivity. A broad bull market, extending over a long period, 
is not anticipated. 

This 


was due in part to the extreme heat, which drove the big 


Last week was an extremely dull affair in stocks. 


and wealthy traders away to the cool weather resorts. 
General firmness was, however, everywhere apparent and 
a scarcity of stocks, more noticeable daily, was evident. 
The news bearing on values was very cheering. Follow- 
ing up the success on the Marne front, Gen. Foch ordered 
the British armies forward and they made even more 
Americans and French. Every 
side seems-to confirm the 
growing belief that the German power is rapidly crumb- 
ling and a general collapse at any time would not be sur- 


prising. 


rapid progress than the 


item of news from the other 


This of itself is news calculated to give renewed 
vigor to markets everywhere and lead to a discounting of 
the return of peace. 

‘he war news was, however, not the only strong reed 
After prolonged nego- 
tiations, the banking and security holding interests have 
succeeded, apparently, in extracting from the Railroad Ad- 
ministration a contract with the railroads that will work 
out for the retention of present dividends. 
significant 


ov which the professionals leaned. 


This is a very 
and at the present writing has 
given some renewed strength to the heretofore neglected 
railroad shares. Within a few weeks July earnings will 
begin to come in and they will disclose a big change for 


concession 


the better. The crop report, indicating that another 
bumper harvest is in sight, was another source of good 
cheer and it helped revive bullish sentiment. Another 


indication of the cheerful state of feeling is to be found 
in the reception speculators gave to the refusal of the 
Price Fixing Committee to advance the ofticial price of 
from 26c. to 27'%4c. Copper stocks failed to react 
and it was said that dividends of all the prominent pro- 


copper 


ducers could be easily maintained on 26c. copper. 

The prospects of a big increase in taxes, both income 
and excess war taxes, has not frightened the stock market. 
The proof is ample that the big industrial corporations 
are able to meet the heaviest charges that have been sug- 
gested and at the same time show balances equal to more 
than double present dividends. This is the real basis for 
position of the industrials. 
Nor has stiff money rates frightened the big operators and 
stock-market pools. 


the present strong market 
They snap their fingers at that fea- 
ture and say it doesn’t count when stocks want to go up. 


COLUMBIA GAS HAS AN OIL GUSHER. 


After a long period of inactvity the Columbia Gas & 
Electric shares were active and higher on the bringing 
in of a new well that promised to yield 3,000 barrels of 
oil a day. The buying was concentrated and did not 
spread to the outside speculative public. The company’s 
position 1s a very strong one. 











“KATY.” 
The M. kK. & T. has just lately reported its full year’s 
operations for 1917, and this shows a surplus of $1,379,573, 


compared with a deficit in 1916 of $1,134,634. The road 


should do even better now with a 25 per cent. rate increase 
to work on. Just what the Government rental will be, 
however, is not yet known, since it is obvious that the 
inanagement could not get along on the average of three 
The equipment notes oi the M. K. & T. 
have not been paid because the railroad contract has not 
They fell due on July 15. 


years of Texas 


been signed. 


LEHIGH VALLEY. 

Lehigh Valley shares show no market indications of 
nervousness on the part of shareholders, who are well 
satisfied there is to be no change in the dividend, although 
relatively the stock is lower in price than the 10 per cent. 
stock, Union Pacific. 
Valley shows gross of $27,195,521, and after paying the 
increased wages, operating expenses, etc., there was just 
$26,000 left, and in the of June the 
deficit was $958,000. The signing of the railroad contract 
will change the complexion of things and a big reversal 
in form is anticipated for the last half of 1918. 


The half year’s report of Lehigh 


month operating 


ST. PAUL. 

Continued accumulation of St. Paul preferred and com- 
mon stock is reported to be under may, and there were 
rumors this last week that great banking interests of the 
first magnitude were interested more heavily in St. Paul 
The Rockefeller interests are 
said to have disposed of a good deal of stock and their in 


than at any previous time. 


terests have been transferred to interests having an eye 
to a through line combination, taking in the New Haven, 
Paul, 


line clear to the Pacific Coast. 


making a_ transcontinental 


St. Paul has not declared 


Pennsylvania and St. 
a dividend for a year. The new deal has attracted some 
moderate outside following, but generally the operations 
have been confined to big interests. 


MISSOURI PACIFIC. 

There is a very strong expectation in speculative circles 
that the expected dividend developments in the Missourt 
Pacific situation will come to a head shortly. It is con- 
ceded that the preferred stock is entitled to a dividend 

‘ment, but is held up by the delay in reaching an agree- 
‘ent as to the amount of rental to be paid by the Rail- 
Administrator. 
ating deficit of $1,932,261, but the net operating income 
for six months to June 3C was $13,901,304. This it is be- 
‘oved will be more than doubled in the last half of the 
year. 


road The June report shows a net oper- 


ROCK ISLAND. 

The net operating deficit of $1,859,980 shown by Rock 
Island for June reduced the net operating income for the 
first six months of 1919 to $2,488,511, decrease of $4,870,- 
672. We may now confidently anticipate a rapid improve- 
ment, and if the railroad contract should prove half sat- 
isfactory and a move is Rock 


undertaken in the rails 


Island is likely to join. At present no amoun tof coaxing 


seems to bring speculative buyers into the market in 


quantity. 


WABASH. 
The liquidation in Wabash preferred “A” shares has 
ended and the day to day transactions are now confined 
small Stock traders 
interest which is content to 
stand by its position as long as the Railroad 


to between groups of Exchange 


There is a moderate short 
\dministra- 


Any 


tion withholds announcement of its dividend policy 
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shares of the “B” shares after 


Aug. 1 will be entitled to any dividend that may be de- 
clared, it is said, even though the directors when they act 


stock converted into “A” 


will be voting a dividend covering a period prior to Aug. 1. 
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ADVANCE-RUMELY. 
The preferred stock of the Advance-Rumely Co., manu- 
facturers of agricultural implements, has been receiving 
some professional attention lately, and it is now nearly 
20 points above its low price of the year. The company 
earned for the preferred stock last year $550,557, or nearly 
4.50 per cent. The sales this year are said to have ex- 
ceeded those for 1917 and in addition the company is turn- 
ing out a great deal of work for the U. S. Shipping 
Board. There is only one thing the matter with the 
company and that is its name. Rumely has become 
notorious in the public mind and the name of the com- 
pany should be changed. 


AMERICAN TEL. & TEL. 

There has been much disturbance among New England 
investors over the reactionary tendencies in the American 
Tel. & Tel. shares, but generally the feeling has been 
that holders need not despair over the outlook and that 
possibly bear selling of short stock has had considerable 
to do with the break in the stock. Thé Postmaster Gen- 
eral has had several conferences concerning the compen- 
sation to be paid for the use of the property, but there 
are numerous factors to consider and no announcement 
with respect to this important matter need be looked for 


in some time. 


ANACONDA COPPER. 
If the copper producers were disappointed with the 
outcome of the negotiations at Washington for a price 
of 271Ac. the market for Anaconda and other 
copper stocks did not reflect it. 
tinctly firm in the market session following the turning 


per pound, 
In fact prices were dis- 


down of the copper men, who will have to be content 
with 26c. per pound until Nov. 1 at least, when the 
subject will be taken up once more. A short interest 


of fair proportions is outstanding in all the well known 
copper shares and that helps to hold prices firmly. 


BALDWIN LOCOMOTIVE. 
The Du Pont powder people are declared to be in- 
the market for Baldwin Locomotive common 
that 
the 


some 


terested in 
stocks 
market for 


this accounts for the stiffening of the 
must take the Du Pont 
allowance as it is popular among pro- 


and 
shares. One 
story with 
fessional pools now to ascribe a movement in any stock 
they are interested in, to “Du Pont buying,” when as a 
matter of fact it is their own pool operations that are 
making the stock active. The Du Pont report was a new 


one, however, and it interested speculators, especially 


those in Philadelphia, where the moves in Baldwin are 


engineered. 


BETHLEHEM STEEL. 

The $500,000,000 mortgage proposition and the new note 
issue were ratified at the special meeting held last week 
and there was a slightly hardening of the market for the 
“s 
it will quickly revive if the other steel issues become more 
belief 


“one more whirl in the steels” before the cam- 


stock. The speculative interest is at a low ebb, but 


active There is a general among professionals 
that there is 
paign is abandoned and the return of peace conditions is 
Steel 


will be a conspicuous sufferer on account of the extremely 


prepared for. In the peace adjustment Bethlehem 


war character of its present business and also because its 
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capital and bonded debt are now so much greater than 
before the war The present advantage of the 
bulls is that they can claim the war is going to go on 
indefinitely and that consequently the big profits may be 
counted on for a long time. 


began. 


GENERAL MOTORS. 

The alternate bulges and violent smashes in General 
Motors, together with the heavy premium exacted for 
lending the stock, has given even cynical Wall Street a 
rude shock. A group of very rich insiders have been 
playing with this stock for months and have made a lot 
of money in moving the shares at will, either against 
an over-extended long interest or a crowd of luckless 
bears. The whole General Motors combination is a hugely 
over-capitalized concern that will probably have to go 
through some sharp readjustments after the war is over. 


MEXICAN PETROLEUM. 

The report of the Petroleum Co. did 
not bear out the optimistic forecasts that had been afloat 
in Wall Street for some weeks. 
indeed, far in excess of that of 1916, but operating ex- 
penses and taxes amounted to $11,906,309, against $2,259,- 


annual Mexican 


The gross business was, 


652, and the balance after interest charges and taxes was 
only $4,986,020, against $7,153,059 in 1916. In other words, 
there was $10.23 per share for the common stock against 
$15.78 in the preceding year. Counted among the assets 
is $3,605,000 paid to the Mexican government under protest 
This looks like a 


difficulties of the company 


as tax for rental for oil lands 
doubtful The due to 
requisitioning of part of the fleet, and the smaller earn- 


ings make the stock look somewhat high around 101. 


very 


asset. 


PIERCE-ARROW. 


Pierce-Arrow’s June quarter was satisfactory. 


Depreciation charges and taxes were nearly five times 


quite 


larger than those for the same period a year ago and the 


surplus in consequence decreased about 25 per cent. At 
the same time the dividend was earned more than twice, 


or at the rate of 1134 per cent. per annum. Pierce-Arrow 


is one of the few auto common stocks with a future 


SINCLAIR OIL. 


The annual report for the fiscal year ended 
June 30 shows net earnings of $11,854,733, a gain of $916,413 
previous 12 set aside for 
sum of $3,639,703 and the 


balance for surplus was $5,535,857, which was equivalent 


over the months. There was 


reserve and depreciation the 


to $5.53 per share for the six months period, or better 
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than $11 per share per annum. It is asserted that the 
costly extension and building program is at an end and 
that the new properties will develop satisfactory earn- 
ings. Nothing, however, is being discussed about a 
resumption of dividends and hence the report had small 


effect on the shares. 


U. S. STEEL. 

The Steel pool, judging by the confident claims sent 
out about the situation, has several large and wealthy 
bears locked into an uncomfortable position on the short 
side and intends to squeeze them at the proper time. 
That time will probably be when the Allies get the entire 
German army on the run or there are sure signs of 
demoralization in the Teutonic camp. The stock will sell 
on the 414 per cent. dividend on Aug. 30 and a big whirl 
upward before that time is anticipated, especially if the 
pool can get a hint from high banking authority that 
money rates will be easy. The whole speculative situa- 
tion revolves around Steel and is being watched closely 
by professional operators. 


THE BABBLING BABSON A POOR PROPHET. 
Advised the Sale of Stocks That Went Up and to Keep 
Those That Went Down. 

In a letter sent out to clients and which was received in 
Wall street and elsewhere on July 22 the Babson con- 
cern, which attempts stock market prophesies from time 

to time, said: 

Fundamental conditions are not satisfactory. We advise clients 
to take advantage of the optimistic sentiment and take profits on ALL 
industrial and copper stocks. Continue to hold your railroad and 
public utility stocks. 

Poor guesser, Roger. On or about the time the fore- 
cast from Wellesly Hills was sent out U. S. Steel common 
Since then it has gone no lower 


was selling around 107. \ 
Baldwin Locomotive, 


than 106 and it is now around 111 
a prominent industrial among the list which should have 
been sold on the Babson advice, is four to six points 
higher than when the Babson letter came upon a startled 
speculative world. Anaconda Copper, Inspiration Copper 
and Utah’ Copper, while they have not had any big bulge, 
have been as steady as a church. In fact going through 
all the industrial stocks one is not able to find a single 
issue, save a few of the mercurial tobaccos and the much 
manipulated General Motors, that has gone down. 

Roger of 


But mark further the advice of the Jolly 
Wellesly Hills. He said to sell the industrials, which 
didn’t decline, but to retain the railroads and public 


utility shares. Now ii any stocks have been weak since 
Babson babbled out his “tip” it is the two utilities, Western 
Union Telegraph and American Telephone & Telegraph, 
which are down four or five points from the levels at 
which Mr. Babson advised his clients not to sell. The 
stocks have not weak, but they have 
scarcely advanced a jot two have had a 
decided price shrinkage. 

It's all wrong, 
average is about 30 and is worth 30 cents. 


railroad been 


and one or 
Your batting 
In war time, 


Roger, it’s all wrong. 
when there are lots of prophets around, it’s a poor one 
cannot beat that. We clients of the 
jabson patent prognosticator, who pay a goodly 
month for Mr. Babson’s think tank to think, 


who advise the 


Roger 


sum every 
to ask him how he got switched off and whether he 
wasn't just guessing, anyhow. Honest, now, Roger, 


were you? 


SHATTUCK COPPER EARNINGS SMALLER. 
The June quarter Shattuck Arizona 


Copper, compared with the same period in the previous 


was poor tor 
year for the net earnings dropped to 33 cents a share on 
The net income 
\- case again 


the par value of $10 a share, against $1.88. 
came to $546,480, compared with $1,262,503. 
of mounting cost prices and not a corresponding increase 
in the price of copper. The copper producers insist they 
are entitled to at 
to ask for it when next they appear before the price fixing 


least 27! cents a pound and are going 


body at Washington. 
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NEWS WITH A FINANCIAL BEARING, 

Oklahoma's wheat has been harvested, and the record crop of 
32,000,000 bushels is now being turned into flour in the state’s flour 
mills, which are operating at full capacity 24 hours per day. There 
are 45 mills in the state, turning out 16,000 barrels of flour each day. 
This condition is typical of the conditions and sentiment wherever 
wheat is ground into flour. 

The city of Seattle has been authorized by the Capital Issues 
Committee to sell $5,500,000 in city bonds for the construction of 
hydro-electric plants on the Sakgit river to serve war industrics. 
The Capital Issues Committee of the San Francisco Federal Reserve 
district turned down the proposition originally. 

Wall Street reports state that the directors of the International 
Agriculjurait Corporation may put the preferred stock on a 7 per 
cent. basis next month. The corporation resumed dividends at the 
rate of 5 per cent. per annum a few days ago. There is now due 
3 per cent. in Lack dividends. One drawback against the resump- 
tion of the dividend is that the corporation is now paying $9 a ton 
for sulphuric acid from Tennessee Copper & Chemical Co., against 
$4.81 under the old contract. 

Canada’s Income War Tax Act has been amended so as to reduce 
the exemptions from $1,500 to $1,000 as applied to single persons 
and from $3,000 to $2,000 for married persons. The supertaxes on 
large incomes are increased. 

The Bay State Street Railway has advanced fares from 6c. to Te. 
with the consent of the State Utilities Commission. The Boston 
Elevated road has advanced fares from 5c. to 7c. An increase in 
income is imperatively needed, the trustees state, in the amount of 
$6,150,000 per annum, and this, they believe, will produce that sum. 

The Pennsylvania Public Service Commission has dismissed objec- 
tions made against an increase in fare asked for by the Buffalo & 
Erie Traction Co. 

A special meeting of the stockholders of the Delaware, Lacka- 
wanna & Western Railroad Company will be held at noon on August 
29 to approve the railroad contract with the Government. 

The meeting of stockholders of Wilson & Co. called for 
last week to discuss plans in reference to raising funds was again 
adjourned, no date being set for the next meeting. 

“The special meeting of stockholders of the Atchison, Topeka & 
Santa Fe Railway Company, called for the purpose of ratifying the 
contract with the Government has been adjourned to Sept. 12. 

The Eastern Power and Light Corporation for the year ended 
Dec. $1, 1917, reports gross earnings of $4,495,593, compared with 
$3,400,700 for the year 1916 and a net income of $457,606, as against 
$545,556 the previous year. 


special 











DIVIDENDS DECLARED AUG. 2D-AUG. 9TH. 


mgs : Stock of 

iP. ¢ eriod Reco -avable 

Amer Bect Sugar pfd.........cec% 1%, Q Se a ‘an » 
amer Cotton Of) COM. ......ccccss 1 Q Aug 15 Sept 3 
Amer Badiater pld.s sisccccceccas 1% Q Aux. 7 Aug. 15 
American Radiator com........... 3 Q Sept, 21 Oct l 
ee Ge SD Me oobi seta dcnneas 2 5 Aug. 10 Se] t. 3 
Buff, Roch & Pitts pfd........... o s Aug. 12 Aug. 15 
COMES BUGROTS GOR. occ bce vcdcdacx 1% Q Aug. lo Aug it] 
CVOGGURE Tee EAOO. bccsccnsrcans THe Q Aug. 23 Sept 1 
Cuba Cane Sugar pfd............. 1% Q Sept. 14 Oct. 1 
ee err are © 2 Q Aug. 10 Sept. 1 
liarb-Walker Refract pfd........ 1% Q Oct. Oct. 19 
Harb-Walker Refract com......... lg Q Aug. 20 Se pt 2 
SE MO, cduaedcansconaeees 1% Q Aug. 20 Sept. 3 
Internl Nickel com.,..........-:. - $1 Q Aug. 15 Sept. 3 
May Dept Stared OOM. ...ccccosess Ly, Aug. 15 Aug. 3 

i eer ere 144 o pes = aoa 14 
National Lead GOM, ..cccccccccces 14 Q Sept. 13 Se oy 30 
A ree 1% Q Sept. 6 Sept. 14 
Porto Rican-Amer Tob. ......... d3 Q Aug. 15 Se : t. 5 
Rio De Jam Tr, LE & Pr... cccacs 1% Q July 23 Aug. 1 
 _t.. fea aaa ie Aug. 16 Aug. 24 
So Calif Edison com.......cccccce 1% Jul 3 ae 
Standard OF8F Gf WY... S.. 5. ccsces 3" q Aue. 3 Sent 16 
BORROWED COP, osccicccsicsoccs 1% Q Aug. 20 Au rl 
DE GHD, or anciet dew naadae 1 Q Aug. 20 Aug | 
White (J G) & Co pfd........... 1% Q Aug. 15 Aug. 31 

Rates Reduced. 

Buff, Roch & Pitts com........... 2 Ss Aug. 12 Aug. 15 
Southern Pipe Lae. oo... ccccccecs by) Q Aug. 15 Sept. 3 


When writing advertisers, tell them you are a subscriber to “he Financial World. 





\ugust 12, 1918 THE 


FINANCIAL 





WORLD 19 

















WOMEN IN FARM 
By C. M. Harger 
Of course there is no means of telling how many 


women are investors in farm mortgages, but there must 


be many thousands. They are most frequently widows 
who have invested the insurance money or have inherited 
their husband’s investments. One such who was talking 
about her income recently told her experience. “When 
Tom died ten years ago,” she began, “I had a little more 
than twelve thousand dollars after affairs were cleaned 
up. Two thousand of it was in city bonds of our home 
My best friend, a 
lawyer advised me to buy more of these bonds and I did, 
eight thousand dollars worth, paying at:that time a little 
premium. I had $425 a from this. The 
other two thousand dollars I kept in the bank, wondering 


how I could get enough out of my money to live com- 


town, paying 4% per cent interest. 


year. income 


fortably. There was a chance to buy a small house rent- 
ing for $20 a month and I bought it. In three months it 
and secured another renter I had 
to spend $100 on repairs. the taxes and in- 


I sold the house 


was empty before I 
This with 
surance ate up my first year’s income. 
for what I had paid. Then I iearned about farm mort- 
gages which would bring me 6 per cent. I thought I 
would try that security and invested in my first mortgage. 
It was on a farm in was valued at $6,000. 
rhe first payment of interest came promptly, so did the 
second; then there was a delay and I took it up with the 
company from whom I bought the mortgage. 


lowa which 


I learned 
that the farmer had been ill and his crops rather poor— 
but came the again and from that time 
until the loan was paid off I never waited a day over 
time. The experience was teaching me something and I 
sold part of my bonds and bought more mortgages until 
[ had ten thousand dollars invested. By that time I had 
found something to do and was almost supporting myself 


soon interest 


so I reinvested my interest so far as possible. I have 
placed $2,000 more that way and have my income from 


$12,000 regularly 
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RA EES 

“I have never made a loan on my own judgment, having 
always invested through which were I 
felt more capable than I of selecting good loans. Fre- 
quently, however, I have asked for particulars on several 
loans and then after looking them over have made my 
choice. Sometimes I the community 
where a farm was located, asking of a banker, usually, its 
do 


loan agencies 


have written to 
prospective value and the character of the owner. I 
not claim that every loan has been paid promptly; some 
have three Usually the principal 
has been reduced before maturity, not greatly, sometimes 
but a few hundred dollars. When I had too little to rein- 
vest I placed it in the bank and waited. Personally I al- 
independently of any 
debentures or liked to think it 
mine and often I have written to the borrower friendly 


been renewed times. 


ways wanted my own mortgage 


part ownerships. I was 
letters and always have received replies that indicated 
what this country. On 
some loans I have received as little as 5% per cent.; now 


getting 6 and 6% for all and it means a great source 


fine farmer-folks there are in 


| am 


investments on such 


not all in 


have 
The 
section nor even in one state; I believe in scattering one’s 
is better than to take risks, 


of satisfaction to me to my 


solid foundation as land loans are one 


financial eggs. The average 
1 have always tried to select sections where crop 
rare. War make the farmers so 
that I shall have all my loans paid off—but 
probably not. Anyhow, I have done well and my capital 
is now getting to a point where I can live comfortably 


though 


failures are times may 


prosperous 


on my income even if I could not earn anything besides. 
That is good enough for me and I think I have proved a 


investor.” 


good 





NOTES OF THE CURB MARKET. 
The Curb 


LONG 


market was adversely af- 5% % 


TERM BONDS 
5: BASIS. A. W. 


FLOATED ON “COLLECTING MONEY BY MAIL.” 


Shaw Co., of Chicago, have 


fected by the heat wave last week. The offering by Spencer Trask & Co. published a book Under the above title. 
Several brokers were overcome in the of $1,500,000 Hydraulic Power Co. of They are credit and collection men and 
open street and at the height of the Niagara Falls Refunding @& Improve- they show you just what they do, how 
ot spell the Curb crowd dwindled to ment Mortgage 5° bonds, due 1951, they do it, and why. The book shows 
halt a dozen broker 8, whereas the represents one of the very few issues P3 prove n plans, the actual letters that 
isual attendance is 150 to 200. : of long term bonds which have come collected money from all classes of 
The directors of the Nipissing Mines on the market in some time, Practi- debtors, tells how to analyze debtors 
‘oO. meet for dividend action in Sep- cally all the bonds have been widely and judge their character and motives, 
tember and it is rumored the Board distributed among investors at 89 and how to classify each type of debtor to 
vill declare an extra payment. Cur- interest, a yield of about ( The best handle him individually, quickly 
ent earnings are Said to be inning at Hydraulic Power Co, is largely increas ind without offending your customer. 
the rate of $3 80 per share, against ing its power output to meet. th The publishers will send information on 
3.138 in 1917, This year’s earnings are pressing demands of a great variety how this book may be obtained free of 
ecord-breaking , ; of manufacturing plants at the Falls, cost. 
The shareholders of Marconi Co, of many Of which are heavy producers of ‘ — 
\merica have just received the first munitions, and therefore high] essen- THE I. B. A. CONVENTION, 
lividend paid since 1913, when 2 per tial to the successful prosecution he seventh annual convention of 
ent. was allowe Earnings are said the war. At the instance of the Wa the Investment Bankers Association of 
» be increasing. | : Department the gislature of the America will be held in St. Louis on 
Aetna Explosive’s June earnings are State of New York has approved com- Nov. 18. 19 and 20 next. The date for 
aid to have been nearly $800,000, while prehensive plans, which involve the conventi and other details were 
ie company has received two big ad- consolidation of tl two power com- decided at a meeting held in St. Louis 
ditional wat rders. The shares are panies on the American side of the on Monday, attended by President War- 
evertheless dull, with litt outside Falls (the Hydraulic Power Co. and ren S. Hayden, Frederick R, Fenton, 
iterest the Niagara Falls Power Co.) and ecrttary of the association; William 
The pool Houston Oil is. under- still further substantial increase in E. Compton and the loeal convention 
od to have liquidated a considerable power output. On the consummation committee, 
ne of stock on the recent advance, (OF this consolidation the Hydraulic 
the bringing in of a 1,000 well en- Power Co. Refunding & Improvement 


insiders to do so. At 


CAN'T MISS A NUMBER. 
I 


bling the i 3 . Be, Piping Mortgage 5% bonds will become an Enelosed please find my check for 
t the poo! holding aloof Bavivds Soar underlying lien of the consolidated $ for one ir’s subscription to The 
more favorable oppes nny > prteaa company. Finan World. Everyone who has 
e€ movement again. he lower 


ny financial interests, large or small, 


Is are dull. ’ io tee INVESTMENT RECOMMENDATIONS, hould keep posted as well as they can, 
T ‘ agrees inve ization V as. . > ¢ -% 
2 pony the Gere I nment is still The Guaranty Trust Co., of 140 Broad- ns oe SS bitaanaieie cami aa aaa ~ 
d it is restricting operations in way, N. Y. City, in its list of “Invest- e most interesting ways of doing so. 
,""Mreraft. stocks, Wright-Martin ment Recommendations” for August, M. H. DEAN. 
; (Saainn ; “ offers a wide varicty of | inve stments Goon WORK 
The low pricéd coppers were reac- vielding all the way from 3.51 per ce nt : : : ; Vos 
onary on the publication of the an- in Liberty Bonds to as high as 8.10 pt Your: articles in recent issues en- 
‘tineement that the producers would cent. on secured notes of the Southern titled Suggested ( hanges in Stocks 
ive to be content with 26c. per pound. Railway. There is a summarized des- is a splendid innovation, and very in- 
ey needed an increase more than cription of a number of the most im- teresting Keep up the good work. 
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Want to Buy Bonds 


Want to Buy Stocks 





Chicago, Terre Haute & Southeastern 5s, 
1950, $5,000; No. 935. 

Indiana Decatur & Western Ist 5s, 1935, 
$5,000; No. 849. 

— N Y, Gas & Elec 5s, 1952, $1,000; 
N 

North Denver Municipal Irrigation Dist, $15,- 
000; No. 962. 


$5,000 ; No, 845. 


Philippine Ry Ist 4s, 
$7,000 ; No. 249. 


Tri-City Ry & Lt 5s, 1923, 
Want to Sell Bonds 


Am Real Estate 6s, $500; No. 975. 

Caddo Oil & Ref 6s, $2,000; No. 961. 
Hocking Coal 6s, 1932, $1,000; No. 318. 
Island Oil & Transport notes, $1,000; No. 


$5,000 ; 








Lake Huron & Nor Ont R R Ist 5s, 
1. 


No. 8 
Ohio Utilities 6s, 1946, $500; No. 955. 
Qld Colony Gas 5s, 1931, $1,000: No. 985. 
Savannah & Atlanta Ist & cons 6s, 1935; 
$5,000: No. 935. 
Sidney (O) Blectric 6s, 1985, $500; No. 955. 
Stephenville, N & S Tex 5s, $1, 000 ; ~¢ 935. 
Tennessee Power 5s, 1962: $5,( 
Twin States Gas & Elec 5s, $1,000: No. 957. 


Amer Blower Co com & pfd, 25 ehs each; 
No, 935. 

Am-La France Fire Engine pfd, 5 shs; No. 4 

Am Public Utilities pfd, 10 shs; No. 33. 

Charcoal Iron com, 200 shs; No. 877. 

Cities Service pid, 50 shs; No. 974. 

Howe Scale pfd, 25 shs; No. O74. 

Indian Refining com, 75 shs; No. 974. 

Platt Iron Works com, 100 shs; No. 974. 

Standard Gas & El pfd, 20 shs; No. 33. 

Tri-City Ry & Lt com & pfd, 5UV shs each; 
No. 249. 

Windsor Print Works com, 50 shs; No. 723. 





Want to Sell Stocks 





Alba Lt & Ry com, 20 shs; No. 314. 
Am Stamping & Enameling com, 2 shs; No. 


90. 
Barney & Smith com, 100 shs; No. 974. 
Canton Sheet Steel pfd, 3 shs; No. 90. 
Carwen Steel, 35 shs; No. 658. 


Charcoal Iron com, 500 shs; No. 877. 

Cities Service pfd, 68 shs; No. 974. 

Dayton Coal, Iron & R R, 500 shs: Ne. 938. 

_, St Louis & Suburban com, 50 shs; No. 
SL, 


Geiger-Jones pfd, 30 shs; No. 729. 


Great At & Pac Tea pfd, 2 shs; No. 704. 

nae & Hardart Automat of Ill, 20 shs; No. 
dee 

Howe Scale pfd, 25 shs; No. 974. 

Indian Refining pfd, 100 shs; No. 974, 

Joslin-Schmidt pfd, 25 shs; No. 974. 

Joslin-Schmidt com, 10 shs; No. 74. 

Morgan Engineering pfd, 3 shs; No. 0, 

Meriden Elec Light, 20 shs; No. 743. 


Mother Lode Copper, 100 shs; No. 931. 

eee & Suffolk Lighting pfd, 3 shs; Ne. 

Ohio Cities Gas pfd, 50 shs; No. 974. 

Old Colony Gas com, 40 shs; No. 969. 

Postal Life Ins, 7 shs; No. 971. 

Ralston Steel Car com, 3° shs; No. 90. 

Reading Traction com, 50 shs; No. 362. 

Republic Rubber pfd, 20 shs; No. 729. 

eg & Syracuse Elec Ry pfd, 50 shs; 
o. 702. 


Spicer Mfg com, 10 she; No. 665. 


Syracuse, Bing & N Y 12% guar, 7 shs 
No. 977. 

Tacoma Gas pfd, 10 shs; com, 5 shs; No. 319. 

United Gas & Elec Ist pfd, 5 shs; No. 723. 

Walton Toy pfd, 25 shs; No. 787. 


wae Rock Mineral Spgs com, 100 she; Ne. 





Brokers’ Listings—Look in Advertising Columns for their Addresses 
































+s Am Light & Trac pfd...... oa 94 M. Lachenbruch & Co, 
a Government, State and Municipal Bonds. Am Light & Trac com...... 187 189 Claude Meeker. 
Am Light & Trac pfd...... v2 93 Claude Meeker. 

Name. Bid. Asked. Firm. Am Light & Trac com..... 187 189 MacQuoid & Coady. 
Cape May, N J, sec 414s, sr. 4.75 basis A. B. Leach & Co. Am Light & Trac pfd...... 92 O4 MacQuoid & Coady. 
Davenport, Ia, 5s, 1924-30... 4.70 basis A. B. Leach & Co. Cities Service com. ....... 210 211 Claude Meeker. 
Harrison Co, Miss, s d 5%4s.. .. 100 Sidney Spitzer & Co. Cities Service pfd.......... 744%, 74% Claude Meeker. 
Lakeland, Fla, impt 6s..... 5.50 basis Sidney Spitzer & Co. Cities Service com........ 210 212 MacQuoid & Coady. 
Little Rock l-yr fndg war.. 6.00 basis Hornblower & Weeks. Cities Service pfd.......... 74 75 MacQuoid & Coady. 
Ross Co, O, b c 6s, 1919-28, 4.85 basis A. B. Leach & Co. Com Pr, Ry & Lt com..... 22 24 MacQuoid & Coady. 
Santa B, Cal, w w 5s, 1922-57. 4.85 basis A. B. Leach & Co. Com Pr, Ry & Lt pfd....... 41 43 MacQuoid & Coady. 

St L City 4s, 1928-29-31.... 95% 96 Mark C. Steinberg & Co. Pac Gas & Elec com....... 33% 38444 Claude Meeker. 

Toledo, O, 5s, 1948, op 23... . 101 Sidney Spitzer & Co. Pac Gas & Elec pfd........ 79% 80% Claude Meeker, 
Twin Falls, Ida, Water 6s.. 5.35 basis Sidney Spitzer & Co. Pac Gas & Elec com....... : 33 35 MacQuoid & Coady. 
Pac Gas & Elec ere 79 81 MacQuoid & Coady. 

Railroad and Industrial Bonds Republic Ry & it “a... sri 5B Claude spe i 

, ep © my @ £4 pee...... aye oS'4 Claude Meeker. 
United Lt & Rys com...... 30 32 MacQuoid & Coady. 

s : 7 United Lt & Rys pfd.. 61 63 MacQuoid & Coady. 

4 a ist 6s. 1946 — te nr oo Western ppower NN icc cuca 12 14 MacQuoid & Coady. 
Aetna EXpios 8 Ss, Doe ’ 4 : e. Teste 20we Iga gy 5 ac j & Cos , 
Acme Wh Ld & Color 6s..... 92%, 97 Merrill, Lynch & Co. a ee ee ‘ sl = MacQuoid & Coady. 
Armour & Co 6s, 1920...... 975%q es M. Lachenbruch & Co. 
Art Metal Const 6s. ........ 135 155 M. Lachenbruch & Co. : : 
Atlantic Steel 1st ps........ o4 _. HE. ©. Spiller & Co. Industrial and Miscellaneous Stocks. 
Birm Term Ist 4s, 1953..... Od ae Merrill, Lynch & Co. 
Booth Fisheries tis, 1926..... S7 90 Merrill, Lynch & Co. Name. Bid. Asked. Firm 
Chi Un Station 4'%4s, 1965.. 86 87% Merrill, Lynen & Co. Aetna Explosives pfd..... 64 68 Morgan & Kane 
Canadian Pacific 6s, 1924... 99 99% Merrill, Lynch & Co. American Mfg. ............138 py M. Lachenbruch & Co. 
Cleve & Sand Brew 6s, 1948. 49 53 Merrill, Lynch & Co. American Stores pfd....... 81 85 M. Lachenbruch & Co. 
— Lge Op “4 -- eee po R “J ye ee & - American Stove. .......... 115 125 Mark C. Steinberg & Co 
Dodge Mfg Ist 6s, 122..... t . obbins & Co. oe eee 100 ae . C, Spiller & Co 
General Baking 6s, 1936.... 78 Ae Mark C, Steinberg & Co. Atlas Powder com. ........ vr 178 Rng 8. & Reed 
General Elec 6s, 1919.. 99% 86100 Merrill, Lynch & Co. Bessemer Cl, I & Land..... 35 oa H. Cc. Spiller & Co 
Gillette Safety Razor 6s S34 191g M, Lachenbruch & Co. Borden's Cond Milk com.... {1 9D McClure, Jones & Reed. 
Hudson Navigation 6s...... 7 A - a & Co. Borden’s Cond Milk pfd.... 93 7 McClure. Jones Reed 
Peerless Tr & M 6s, 1925... 79% 81% Merrill, Lynch & Co. remem BEMIS. .sccccccvccs 33 33 % Spiller & Ce 
Seattle Con & D D 6s, 1922.. 90 94 Merrill, Lynch & Co. Burroughs Add Mach. 50 saevill "Lamehs & Co. 
Southern Ry 6s, 1919....... 98% 98% Merrill, Lynch & Co. By-Products Coke. ......... 23 McClure, Jones & Reed 
Swift & Co fis, 144. ea seees M4 Ww Merrill, Lynch & Co. Central Petroleum pfd..... D4 58 McClure, Jones & Reed 
Taylor-Wharton I & S 6s.... 98 ..M. Lachenbruch & Co. Chalmers Motor. .......... 5 6 M. Lachenbruch & Co. 
S Steel 5s, 151. cakecaees 100 10014 M. Lachenbruch & Co. Cit Me Te MOE. cc ok caccce 100 101 Mark C. Steinberg & Co 
West Elec & Mfg 6s, 1919,. 99% 99% Merrill, Lynch & Co. Clinehfield Coal. .... 0 nD M. Lachenbruch & Co. 
West Va & Pitts 4s, 1990... .. 75 M. Lachenbruch & Co. Consolidated Coal. ......... 79144 82% Mark C. Steinberg & Co 
Cramp Shipbuilding. ...... 801%, 82° J. W. Sparks & Co 
. sa: Dodge Mfg pfd. i . 99% pay H. D. Robbins & Co. 
Public Utility Bonds. du Pont new com.... 205, 02 McClure, Jones & Reed 
<veeaetgd eee 0 ae M. Lachenbruch & Co. 
eek. Bid. Asked. _—— edmun¢ s & ee 10 15 M. Lachenbruch & Co. 
Am Power & Lt 6s, 2016.... 74 7R Merrill, Lynch & Co. oo —— Ee PE ee 3 18 M. Lachenbruch & Co. 
“Sy £ eee 4 05% M. Lachenbruch & Co. hiker 'y ~ CANCY. + se reeeeee Ms 18 Morgan & Kane. 
Carolina Pr & Lt 5s, liwo.. 82 S5 Merrill, Lynch & Co. Ford Motor of Canada...... 100 180 Merrill, Lynch & Co. 
Cent Ind Gas 5s, 1981..... 9) H. D, Robbins & Co. Geo Cutter pfd. ........... 2 SW. M. Richards. 
Chi Gas Lt & Coke 5s, 1987. 8714 91 Merrill, Lynch & Co. Goodyear Tire & Rub com. 165, 155 Merrill, Lynch & Co 
Cleveland Ry Ist 5s, 1931... 95 6 M. Lachenbruch & Co. Goodyear Tire & Rub pfd... oT ™ ds Merrill, Lynch & Co. 
Detroit Ed deb 7s, 1928....10314 106 = Merrill, Lynch & Co. Great Falls Mfg. .......... 183s: «=H. C. Spiller & Co 
East Mich Ed 5s, 1931.... 80 gh Merrill, Lynch & Co. Hercules Powder com. .... .235 245 McClure, Jones & Reed 
Grand Rapids Gas 5s, 1939. 874 95 Merrill, Lynch & Co. ee. See ee a9 81 Merrill, Lynch & Co. 
Lehigh Pow Sec 6s, 1927... 7014 7214 M. Lachenbruch & Co. International Motor com.... 29 . M. Lachenbruch & Co 
Lou Gas & Elec 6s, 1918.... 9914 100 Merrill, Lynch & Co. International Motor 2d pfd...36 40M. _Lachenbruch & Co. 
Milw Elec Ry & Lt 5s,, 1951. 77% M. Lachenbruch & Co. Kirby Lumber com.......... 15 17 M. Lachenbruch «& Co. 
Ohio State Tel 5s. 1944..... 78 81. Merrill, Lynch & Co. aie lag la 62 M. Lachenbruch & Co 
Phila Elec 68, 1920....... 97% 98% M. Lachenbruch & Co. ee ge, arses ees = eee * oe 
Richmond & Wash 4s, 1943.. .. 81 M. Lachenbruch & Co — Motor COM. ..-+++-ee. 125 c, Merrill, Lynch & Co. | 
St Louis Tran 5s, 1924..... {8% 4914 Mark C. Steinberg & Co. National Candy com. ..... 4% %% Mark C. Steinberg & a 
St P City Ry Cable 5s, '39.94 97 Merrill, Lynch & Co. SATS eee BSG........- | 1 “a Gk 
Shawin Wat & Pr 6s, 1919.. 97% -s M. Lachenbruch & Co. Paige pt. etroit pfd. ee ecseves ee Siz = Lachenbruch & Co 
Shawin Wat & Pr Se, 1084. .. 04 M. Lachenbruch & Co. Penn Seaboard Steel. ...... 52 a | M. Lachenbruch & Co 
na a oa Ps yo ? - PORNGNED ME. §é6:0cescveess 196 H. C. Spiller & Co. 
Sierre-S F Pr 2d ine 5s.... .. 38 M. Lachenbruch & Co. \ ~m 141 =x Merril . . 
Syracuse Gas Ist 5s, 1946.. 87 ne M. Lachenbruch & Co. Reo Motor Car. ............ 4% 15% ! err’ 1, Lynch & Co 
- ey - . a oe on Ve 2g € . ~ tai ‘ . Republic Motor Truck...... 37 39 Merrill, Lynch & Co 
Union El Lt & Pr 5s, 19352.. 88 91 Mark C. Steinberg & Co. . ' the ek Pee c 2g 10 Mark C. § hase c 
United Rys of St L 48, 1943. 49% 50% Mark C. Steinberg & Co. St l. Aiky Mt & bac com... o- on vg Pe es eee i gg 
West Penn Pr 6s, 1919..... 9614 98% Merrill, Lynch & Co. Savannah BUBBA. cccccnsss 2? 20 M. Lachenbruch & Co 
Wisc River Pr 5s, 1941.... 55 64 Merrill. Lynch & Co. Scripps Booth, eee er oseeee 2114 24, M. Lachenbruch & Co 
_—— Rv&éLt 5 84 O4 M achenbruch & Co South Bend Woolen pfd..... . 100 W. M. Richards 
Ygenstn-Shrn Ry&Lt os, ‘o}.. .. 3 ee : ee eer eee 20 2 M. Lachenbruch & Co 
A E Staley & eee “a M. Lachenbruch & Co 
j ili Un Buffalo Mills. ‘ik st pfd....110 j H. C. Spiller & Co 
Public Utility Stocks. U S Finishing com. ....... 48 h2 Morgan & Kane 
U & WOM RINS OIG. 2c. cc 100 104 Morgan & Kane. 

Name. Bid. Asked. Firm. U S Worsted 2d pfd........ 22 a H. C. Spiller & Co 
Am Gas & Elec com....... SO 83 MacQuoid & Coady. Westchester Fire Ins. ..... 3 32 McClure, Jones Reed 
Am Gas & Elec pfd... . 28 40 MacQuoid & Coady. Western Cartridge. ........ 270 3 Mark C. Steinberg & Co 
Am Light & Trac com. .18714 18914 M. Lachenbruch & Co. Winchester Rep Arms....... TOO 800 McClure, Jones & Reed 
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CHICAGO NORTH SHORE FINANCING. 

[he total 7 per cent. note issue of the Chicago, North 
Shore & Milwaukee Railroad which was referred to in 
last week’s issue of The Financial World is $385,000 and 
the details show that they are dated June 15, 1918, and 
vill be due $125,000 June 15 next and the balance of 
$260,000 in three years. The 1919 maturity is unsecured 
sut the balance is secured by deposit of $370,000 first 
mortgage 5% bonds of the road. The notes will be issued 
n $100, $500 and $1,000 denominations, with the excep- 
tion of the 1919 maturity. These will be in $1,000 denom- 
nation only. The notes will be sold to yield from 7% 
to 8%. The Public Utility Commissions of both Illinois 
nd Wisconsin have authorized their issuance. 

In connection with the issuance of the notes Samuel 
nsull, Chairman of the Board of Directors, has sub- 
iitted a statement to the bankers, Halsey, Stuart & Co., 
and the National City Co., of New York, which states 
that a portion of the proceeds of the notes has been 
applied to the retirement of $180,000 6 per cent: serial 
gold notes and the remainder will be used to reimburse 
he company for capital expenditures. Mr. Insull sub- 
mits the following consolidated statement of the earn- 
ngs of the property for 12 months ending May 31, 1918: 


Twelve Months, Ending May 31 1918. 1917. 
otal Operating Revenue................ $2,087,980 $1,350,075 
)perating Expenses, including Mainten- 

OD DE Ws cicicaccns Javcaes . 1,555,359 951,635 
Net Earnings ...... er : aie arene $ 532,630 $ 398,440 
Miscellaneous Income... 6,216 5,785 
‘et income available for Interest Charges, 

Depreciation, etc. ..... .-.- $ 538,846 $ 404,225 


The interest on the $4,060,000 first mortgage 5 per cent. 
bonds and the outstanding notes requires only $272,250 
nterest, so that the company is earning the interest on 
ill its indebtedness nearly twice. 

UTILITY MAN A PUBLIC OWNERSHIP CONVERT. 

James D. Mortimer, president of the North American 
Co., and a well-known public utility operator, is quoted in 
the Electric Railway Journal as expressing some surpris- 
ng views, coming from a public utility operator, on the 
urrent problems confronting utility corporations. He 
ays he is opposed to increases in street railway fares 
veyond 5c and advocates the zone fare system and cheaper 
fares during rush hours. State regulation, he avers, has 
failed to either protect investors or assure adequate 
ervice. He thinks it the part of wisdom for street rail- 
way companies to welcome public or state ownership of 
itilities and he asserts that there has been no appreciable 
expansion in electric railway facilities in the last five 
ears, and that it is recognized that the business is one 
f decreasing returns. Higher fares than those at pres- 
ent charged, he says, will invite jitney and all kinds 
f individual vehicular competition. 

Undoubtedly the zone fare system, if it could be made 
to operate successfully, would be preferable to an in- 
rease to 6c or 7c, to which the public instinctively takes 

dislike. State regulation may seem to be a failure 
ow, but it is only so because of the peculiarly compli- 
ited problems thrust upon the Public Utility Commis- 
ions all at once by war conditions, and they cannot 
ork them out to a successful issue instantly unless they 
now public opinion is with them. Before the war regu- 

tion was by no means a failure. As to state owner- 

hip, we doubt if it would improve conditions much, if any, 

nd we are well satisfied that labor domination would be 

uch more effective in the securing of repeated increases 
wages, which would mean in the end an inferior serv- 
and a heavy burden on the taxpaying community 


ATCHISON. 

\tchison was one of the few big roads that escaped 
deficit in June. The operating expenses jumped from 
7,514,614 in June, 1917, to $11,088,466, and net operating 
come for the month was reduced from $3,450,859 to 
1,275,752. 

8,293,557, and net operating income was $18,449,562, a 
ecrease of $3,201,098. 


For six months operating expenses increased 








Business 
Which You Can 
Secure 


In the proposed campaign of the 
Capital Securities Commission to save 
holders of Liberty Bonds from ex- 
changing them for questionable securi- 
ties, legitimate investment bankers and 
brokers have a mutual interest. 

For such a propaganda will change 
the course of many millions of invest- 
ment capital in the direction of legiti- 
mate securities which investigation has 
shown is now improperly diverted. 


Throughout the country the spirit 
of Thrift prevails. The people are 
making more money than ever in their 
life before and instead of spending 
their earnings recklessly are investing 
them. 

The main reason why investors are 
attracted to questionable securities is 
that they do not know better—are in 
need of education, and legitimate in- 
vestment bankers and brokers neglect 
to cater to them like the purveyor of 
“get rich quick” investments. 


With intelligent and consistent ad- 
verlising directed at the people, invest- 
ment bankers and brokers can get the 
greater part of this business and hold 
it, for they give value in return for 
value. 

To get this business this agency can 
materially aid you by planning a force- 
‘ul publicity campaign, including the 
preparation of the 

advertising 
circular matter 
“follow-up” letters. 

A representative will be pleased to 
call on you without any obligation on 
your part. Sucls a conference has often 
proven mutually profitable. 


Rudolph Guenther, tx. 


Specialists in Financial Advertising 


25 Broad Street, New York 


Telephone Broad 266 








When writing advertisers, tell them you are a subscriber to The Financial World 
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% Farm Mortgages 


SAF E—PROFITABLE—PATRIOTIC 

Mortgages and Real Estate Bonds 
profitable and decidedly patriotic 
the means of financing agriculture. 
and offerings. Amounts 
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investments 
Send for pamphlet ‘I’ 


to suit 
J. LANDER & CO., Grand Forks, 
Canital and Surplus $500,000 

















STRANAHAN & CO. 


INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 


Wercester Augusta Boston 
Send for our list of high-grade offerings. 











DIVIDENDS. 





The Board of Directors of The American 
Cotton Oil Company declared a quarterly 
dividend of one per cent. upon the Common 
Stock of the Company, payable September 3, 
1918, at the Banking House of Winslow, 
Lanier & Co., 59 Cedar Street, New York 
City, to holders of record of such stock at 
the close of business on August 15, 1918. 

The Stock Transfer Books of the Com- 
pany will not be closed. 

RANDOLPH CATLIN, Secretary. 





CENTRAL ARKANSAS RY. & LT. CORP. 
PREFERRED STOCK DIVIDEND NO. 22 
New York, August 7, 1918. 
The Board of Directors has this day de- 
clared the Twenty-second consecutive quar- 
terly dividend of One and Three-quarters 
Per Cent. on the Preferred Stock of the 
Central Arkansas Railway and Light Cor- 
poration, payable on August 31, 1918, to the 
stockholders of record as of the close of 
business August 15, 1918. Checks will be 
mailed. Transfer books will not be closed. 
J. DUNHILL, Treasurer. 





NEWS, VIEWS AND REVIEWS. 

The citizens of Buffalo will vote on 
Aug. 20 on the 6-cent fare agreement 
recently made between the city and the 
local traction company. The city of 
Laurel, Miss., has granted a 6-cent rate 
of fare to the Laurel Light & Railway 


Co 
Commission, of 


The Public Service 
New York State, has allowed the Fonda, 
Johnston & Gloverville Railway Co. to 


increase passenger tariffs to about 3 
cents per mile. 

Maury, Rogers & Auchincloss, 61 
Broadway, N. Y. City, are distributing 
a circular entitled “Dividend Rails and 
the Changing Investment Situation” in 
which they review rail conditions in 
connection with the recent develop- 
ments in the military situation on the 
Western front. 

Special features of 
vestors’ Magazine for 
an article by S. W. 
American business is an “essential in- 
dustry,” “Public Utility Bonds and the 
War,” “The Work of the Capital Issues 
Committee.” There is also an interest- 
ing article on the rebuilding of Newark, 
N. J., a city 252 years old. 

“The Coal Age” says coal production 
has fallen off slightly from the high 
records of the recent past, but this is 
not serious, and if the present rate can 
be maintained there will be no such 
suffering as the country experienced 
last winter. The problem is one more 
of car supply than fuel supply. In this 
connection the Financial World learns 
that many of the miners are making 
more than $300 monthly. 

Adams Express stock sold last week 
at the lowest price since 1875. About 
ten years ago it was held at $330 a 
share. Last week it was offered around 
$50 a share. Dividends were passed in 
March 

_ Hendrickson & Co., members of the 

Stock Exchange, 61 Broadway, 
have issued a special letter on the com- 
mon stock of the American Shipbuild- 
ing Co. 

The Guaranty Trust Co., of New 
York City, has prepared for distribu- 
tion the first of several papers dealing 
with Germany’s preparations to re- 
build her foreign trade after the war. 
This is the ninth of a_e series of 
papers upon the subject of financial 
and economic conditions in foreign 
countries, with particular reference to 
their reconstruction. It is the con- 
clusion of this paper that autocratic 
methods will prevail in Germany, and 
that all branches of business must con- 


Straus In- 
include 


the 
August 
Straus on why 


sent after the war to a very great de- 
gree of state control. It is finally de- 
clared: 

“The point that is agitating many 
foresighted persons in Germany is the 
seeming probability that the great 
over-lords of business, in co-operation 
with the ruling classes, will not only 





grind still farther down the utterly 
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LLOYDS BANK LIMITED. 





Head Office: 71, LOMBARD ST., LONDON, E.C.3 











Capital Subscribed - 
Capital paid up - 
Reserve Fund - 
Deposits, &c. (Dec., 1917) 873,489,725 


Advances, &c. 


(85 = 21) 


$156,521,000 
25,043,360 
20,000,000 


do. 307,333,545 








THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND & WALES. 
Colonial and Foreign Department : 17, CORNHILL, LONDON, E.C. 3. 


The Agency of Foreign & Colonial Banks is undertaken. 








FRENCH AUXILIARY : 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 





























create conditions 
that will force many of the middle 
classes who have had to go into the 
army or turn to temporary occupations 
because of war conditions to join the 
ranks of those who work for hire.” 


poor, but also will 





CALL FOR DEPOSIT OF BONDS, 

George C. Van Tuyl, Jr., president 
Metropolitan Trust Co., of New York 
City, has been named as chairman of a 
committee of bankers to act for the 
protection of the interests of the hold- 
ers of the first mortgage 5% gold 
bonds of the Chicago, South Bend & 
Northern Indiana Railway Co., which 
defaulted on the interest on the bonds 
on July 1. For the protection of the 
bondholders the latter have been asked 
to deposit their bonds with the com- 
mittee pending a reorganization. The 
committee’s counsel is Messrs. Loucks 
& on 1260 Broadway, New York, 


THE BEST. 

I consider The Financial World the 
BEST financial paper printed and 
would not be without it. 

W. L. WILSON. 





FOREIGN GOVERNMONT BONDS, 
Cc. F. Childs & Co., 120 Broadway, N. Y. City. 
Bi 


Asked. 
Amer Foreign Secs 5s.......... 973% 97% 
Baie Perens Ge... cicccccsccces 93% 93% 
PRP Serre ree 96 9714 
Argentine Int Listed 1909 5s.... 85% 86 
Argentine Int Unlisted 1909 5s.. 83% 86 


Bordeaux Lyons & Marseilles 6s. 


ee SRR aS 5 a 97% 
SRP er eer 9% 95% 
CE OE. EDs ccccsevdes ens 9314 9414 
ere ee 92 92%, 
| eee 92% 92% 
RICE SOD a cd cama scans oe 9244 98% 


Canadian 5s 














Chinese Hukuang Rys (1911) 5s. 68 70 
Se ME Ie 6 bcd ovcxc ewan sin’ { 97 
French See Con 54s. 984, 
French Int 5s ....... 147 
Great Brit & Ireland Sec NOT; 
ireat Brit & Ireland See 54s.. { NR1g 
Great Brit & Ireland Sec 5%s.. 954% 95% 
Gt Brit & Ireland See Con 5%s. 99% 99% 
Japanese Sterl Ist 4%4s......... 88% 90 
Japanese Sterl 2d 4s........... 8 897% 
Japanese Sterl 1905 4s....... 7414 - 
Newfoundland 5s oH 97 
te, Moca. Oh ee LC 0% 9014 
TD ccc sgksskccwsan ee 56 
Russian Int = .. $97 101 
Russian Ext 5las.... . 5 57 
Swiss 5s en rey ee eee 100 100% 
LIBERTY BONDS. 
Bid. Asked. Close. 
Ist Slys, 1952-1947 99.98 100.00 100.00 
Ist 4s, 1952-1947.. . 4.24 94.32 94.24 
2d 4s, 1927-1!42.. . 98.44 93.48 93.48 
Ist 4448, 1932-147 4.28 94.36 94.36 
2d 4%s, 1927-1942. . 93.44 93.48 93.46 
$d 44s, 1928............ 94.96 95.00 95.00 
t. Ss. GOVERNMENT BONDS. 
Cc. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 
Consol 2s ...... ‘ < 98% 99 
Old 4s . 1065 6 107 
ROU 6 owas bw alee (ade ea ae 98 3g DS7g 
NS pee er 87 89 
|, Ee eee ae ae 87 inal 
Liberty 34s .. .100 100.02 
Liberty Ist 4s . 94.20 94.30 
OS Se ae 93.60 93.70 
BONG GAAS in iciccscccccccccee Se Gee 
le Seer 90 94 
NE PR eee 9 4 
Pe ND GD ee ecccccecas . 90 4 





ST. LOUIS QUOTATIONS. 
Mark C. Steinberg & Co., 300 N. B’way, St 


Louis. Members N. Y. Stock Exchange 
and St. Louis Stock Exchange. 

Bid. - 
Amer Bakery Co pfd.......... 55 0 
Amer Bakery Co com.......... 8 10 
SE MN TL. wikicakeccndédckse 115 125 
Central Coal & Coke Co pfd... 65 70 
Central Coal & Coke com....... 57 61 
Chicago Railway Equip Co..... 100 101 
Consolidated Coal Co........... 80 82 
Fulton Iron Works Co pfd..... 101 108 
Fulton Iron Works Co com..... 41 43 
Hamilton Brown Shoe Co...... 129% 131 
National Bank of Commerce...118 119 
National Candy Co Ist pfd..... 105 107 
National Candy Co 2d pfd...... 85 87 
National Candy Co com........ 44% 454 
Rice Stix Dry Goods Ist pfd..... 110 110! 
Rice Stix Dry Goods Co 2d pfd. 96 97 
Rice Stix Dry Goods Co com...190 230 
United Rwys Co pfd........... 14 5 
United Rwys Co com........... 2% 3 
Wagner Electric Mfg Co....... 130 140 
Western Cartridge Co.......... 270 300 

BONDS. 

City of St L 4s, 1928-31....... 96 Hl, 
> St L & Sub Co 5s, 1933...... 65 70 
Kan C Home Tel 5s, 1923...... 84% 86 
St L & Sub Rwy Gen 5s, 1923... 52 no 
St L Transit Co 5s, 1924...... = 49% 
United Rwys Co 4s, 1934........ 50M, 
Un Elec Lt & Pr Co Ist 5s, 1982. 88 91 





INDUSTRIAL STOCKS, 
Morton Lachenbruch & Co., 120 Bway., N. Y 


Bid. Asked 
OS ae eee eee 61 66 
CO Ea erry 100 110 
Burroughs Adding. ............ 245 250 
ae ekg a ae 117 122 
errr Ss Sly 
rere ree e 60 68 
> TORPORIGRE COMB. ow ccc cicecss 42 
sg See 95 98 
i Ce, osc ec ace-c ees ous 6 29 32 
4 Sarees 62 
Gillette Safety Razor. ......... 93 4 
SE EE PEL, wh edad savcende 17% 18! 
Se reer er SS | 
A B Kirschbaum com. ......... 30 36 
A B RirschBeem pré. .......... 85 91 
La 8 | Seay arer er er rer S4 S87 
A <6 tins 6. 6-0 4-04 660-5608 60:6 44 46 
PEGMRALIGD TRIOS. 2 occ cscciccccs 42 49 
OS SS coe SO 260 
acd Grane: Ba SRiGrw sols 291, 311, 
es ree 19 21 
i Ce oss ace rene oe abe 37 39 
oo re rere se. | 90 
Westghse Church Kerr pfd.... 80 85 
Wright Martin pfd. ............ 60 65 





PHILADELPHIA QUOTATIONS. 
J. W. Sparks & Co., Bankers and Brokers, 


Members N. Y. Stock Exchange and 
Philadelphia Stock Exchang, 1) 
Broadway, New York City. 

Bid. Asked 
ee eee ere 58 oo 
Menerieem GBtOres  ....ccecccsces ok 30 
re 13 140 
Cramp Shipbuilding .......... 81 82 
rere: 3% 4h, 
yen Asphalt com...... eer $2 33 
SS ee eee 66 OTe 
Keystone Telephone com...... 7% 7% 
Keystone Telephone pfd....... 47 ” 
Lake Superior Corp........... 19% 201, 
Lehigh Navigation T C....... 6814 69 
I doe cae dul bits ae 0 aSlene% R4 85 
Pete §48MMONRER, 20 occ cccsicccns See 24 
Phila Rapid Trans............ 25% 26 
i. eee 69 69 
EE pecddcweseenes ede 2% 2% 
Tonopah Belmont ............ 2% 3 
..  —eee rr 36% 37 
United Gas Improvement...... 64, 66 


subsoriber to The Financial World. 
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N, ¥. STOCK EXCHANGE PRICES. 
Stocks on the average advanced about 
a point last week, with the strength 


mostly in the industrials. 


The dullness 


was accounted by the heat, but toward 
the close of the week prices hardened 


and the activity increased 


Friday’s prices: 


Allis Chalmers .........-- 
American Beet Sugar.... 
American Can ........+.. 
American Can pfd........ 


Amer Car & Fdry 
Amer Car & Fdry pfd..... 


High. 
34 








eee FS Pre 
Amer H & L pfd......... 
AaeP TOR. cas cscewenesces : 
Ameer Tet COD... iccccss: 4 
Amer Linseed A 
Amer Linseed pfd........ 79% 
Amer Locomotive ........ 67% 
Amer Locomotive pfd.... 98% 
Amer Smelting ......... 78% 
Amer Steel Fdry......... 74 
Amer Sugar 5 rm: 6 oe 
Amer Sumatra .........-. 120% 
RROBOUEE 6 oc-0:s:s ese ncads 661% 
PACCRIBON 20s. cccesscces 84% 
ASOMINOM BOE 26. ccsswesine 8214 
et & & SS Sere 103% 
Baldwin Locomotive ...... 963g 
Baltimore & Ohio......... 4% 
Sh >= ee 8454 
Beth Steel 8 pfd......... lW4% 
Butte & Superior......... 26% 
COR PN eas tiscdsiscion 18% 
Canadian Pacific ......... 153% 
Central Leather .......... 67% 
Chandler Motor ......... 8914 
Chesapeake & Ohio....... dO 
a EY Yh Saree 24 

se 8. o 2 fee: 63 

oe eS F fe Seer 75 
CHIE CE nck 0d kwsass 164% 
Chino Consolidated Copper. 39% 
Cll FE B TH. oo ccasiics 46% 
Colorado Gas Elec........ 35% 
COP DORON cies ct cess 4414 
Corn Products pfd....... 100 
CORRD NE osc erwiiecics 67% 
Crucible Steel pfd........ 911% 
Cuba Cane Sugar......... 30% 
Dek, Be BD Wan cccwasee 16314 
Denver & RG pfd......... 6% 
Dome Mines ....... casi 
Dist Geourities «.......... SULA 
4. Serer 38% 
i re HO 
Gaston Williams ........ 30 
General Electric ..... 145 
General Motor C.........158 
General Motor pfd...... S1*& 
Goodrich B F....... $5 
Graaby Min ...+.... OL, 
Gt Derk o68......: 1 
Gt No Ore Subs..... S21, 
A Sk nes se adsae 7% 
OS Ce «25.560 a 
[Oe SS. i vaceaememee 
i ok. i Seer 3S14 
SS ft eee . 129 
de. ee » 


a CSA 
Int M Mar pfd....... 
Int Nickel naar 
rer ; 
BO rer err 
re ee 
Mex Petrol oe deren eee es 
Miaens GOR. .cccccs 
Midvale Steel ..... 
MSt P@&SS M.. 

Ge EE hed tba d one 
Mont Power 


Nat Cond & C......... ie 


Nat Bea & G....... ua 
we a Sere 
N Y Air Brake.. 

ie ae 

Re t ff ere 

oe eee 

NO Bee “sssessc’s 
Ohio Cities G....... 
Ontario Silv. 


Pac Mail rts. a ; a ans sang 


Pema. TH  B.i.sks. 
Ry Steel Sp...... 
Ray Con Cop..... 
ee 
Rep I & Steel..... 
Rep I & §S pfd...... be 
PRS ere 
smear O11 ..... ; 
Sloss Sh S & Il.... 

South Pacific 
SOUR TF. occ ctcevsees 
Studebaker Rad as 
Tenn C Chem....... 
| rere 
Tobacco pfd seule Sods 
URE FG ccccces 
U Cig Stores..... 


Va © Sees. 0 
WORE ~cdsictacssecs 
Wabash pfd A.... 
Wabash pfd B... 
West Pacific 
Westinghouse 

White Motor 


Willys Over. .... 
*Ex-dividend. 


slig 


htly. 


Low. Close. 
33% 
691% 70 
47 47 
94% 94% 
84% 851% 

10758 107% 
18% 18% 























PUBLIC UTILITY SECURITIES. 


H. F. McConnell & Co., 25 


Fine &t.,.H. 1. 


City. Members N, Y Stock Exchange 


Bid. Asked. 





Amer Light & Trac com 187 190 
Amer Light & Trac pfd... 92 94 
Adirondack Elec Power com 15 17 
Adirondack Elec Power pfd 67 72 
*Amer Gas & Elec com.... sO 83 
*Amer Gas & Elec pfd 381 40 
Amer Power & Light com.. 40) 44 
Amer Power & Light pfd... 66 68 
Amer Public Utilities com 25 
Amer Public Utilities pfd md) 
Amer Waterworks Elec....... 414 6 
Am W W & E participating pfd 12 14 
Carolina Power & Light com 22 27 
Carolina Power & Light pfd 83 87 
Cities Service com...... .210 211 
Cities Service pfd..... reer TH 
Cities Serv 7% Series B 1!4i6..101 : 
Colorado Power com.. Perr |. 
Commonwealth Pr Ry & Lt com 22 2; 
Commonwealth Pr Ry & Lt pfd. 41 13 
Denver Gas & Elec Gen 5s . 84 88 
Elec Bond & Share pfd.... 91 93 
Empire District Elee pfd 70 7 
Federal Light & Trac com 7 10 
Federal Light & Trac pfd...... aa) 40 
Gas & Elec Securities com.. 00 250 
Gas & Elec Securities pfd. 80 85 
Northern Ohio Elec com....... 15 25 
Northern Ohio Elec pfd........ de 60 
Northern Ont Lt & Pow com... 11 15 
Northern Ont Lt & Pow pfd... 51 53 
Northern States Power com... 2 15 
Northern States Power pfd.... 81 83 
Pacific Gas & Elec com........ 33%, 35 
Pacific Gas & Elec pfd......... 79% S0%ex 
Republic Ry & Light Co com... 20 22 
Republic Ry & Light Co pfd.. 57 59 
Southern California Edison com. 76 Tex 
Southern California Edison pfd. 95 98 
*Standard Gas & Elec com.... 4 6 
*Standard Gas & Elec pfd..... 22 24 
Tennessee Ry, Lt & Pow com... 2% 3% 
Tennessee Ry, Lt & Pow pfd.. 14 16 
United Light & Rys com...... 30 31 
United Light & Rys Ist pfd.... 61% 63 
Western Power com........... 12 14 
Western Power pfd 19 51 


*Par value $50. 





STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co. 


Nev York 


25 Broad St., 


Bid. Asked. 
ee 141 


Anglo-Amer Oil Co, Ltd.. 4 
Atlantic Refining Co. .. . 975 995 
Borne-Scrymser Co. .. 450 470 
Buckeye Pipe Line. ........... 90 92 
Chesebrough Mfg Co Cons.. 20 8340 
Colonial Oil Co. ..... 10 40 
Continental Oil Co. 425 445) 
Crescent Pipe Line Co 38 36 
Cumberland Pipe Line Co 140 150 
Eureka Pipe Line Co.... . 185 195 
Galena-Signal Oil Co pfd new...1M 105 
Galena-Signal Oil Co pfd old...115 130 


Galena-Signal Oil Co com 


118 122 


Illinois Pipe Line Co 1 a 160 
Indiana Pipe Line Co.. Mt) %) 
International Pet Co, Ltd 133 14 
National Transit Co. , 131% 
New York Transit Co. 1) 200 
Northern Pipe Line Co 100 105 
CORES Gl GO, accsass. 315 20 
Penn-Mex Fuel Co. 5 oR 
Pierce Oil Corp. .... ere. 167% 
Pierce Oil Corp Cony 6s, 1924... 84 86 
Prairie Oil & Gas Co. mM) 510 
Prairie Pipe Line Co a) Qa 
Solar Refining Co. 105 315 
Southern Pipe Line Co 176 180 
South Penn Oil Co...... iO 265 
South West Penna Pipe Lines.. a 
Standard Oil Co of California. .220 225 
Standard Oil Co of Indiana 65 615 
Standard Oil Co of Kansas #25 $50 
Standard Oil Co of Kentucky 320 230 
Standard Oil Co of Nebraska...440 160 
Standard Oil Co of New Jersey. 520 m2 
Standard Oil Co of New York 270 27 
Standard Oil Co of Ohio 400) 410 
Swan & Finch Co. 93 7 
Union Tank Line Co... . 8 
Vacuum Oil Co. Bao 240 
Washington Oil Co. 32 36 


MISCELLANEOUS COMPANIES, 


Cosden & Co. ..... 

Flk Basin Petroleum Co.. 
Houston Oil Co com. 
Imperial Oil Co, Ltd 
Magnolia Petroleum Co 
Merritt Oil Corporation 
Midwest Refining Co 
Northwest Oil Co. 
Sanulpa Refining Co. 


Bid. Asked 


H% 6% 








PUBLIC UTILITY 
MacQuoid & Coady, 14 Wall 


STOCKS, 
st.. N. ¥. City 


Members of New York Stock Exchange. 


Amer Gas & Elec com 
Amer Gas & Elec pfd 

Amer Light & Tr com 
Amer Light & Tr pfd 

Amer Power & Light com 
Amer Power & Light nfd 
Amer Water Wks El! Ist pfd 
City Service com. ‘ 
City Service pfd. 
Commonwealth Pr Ry Lt pfd 
Pacific Gas & El com , 
Pacific Gas & El pfd 
Republic Ry & Lt pfd 


Bid Asked 
83 


81 

38 1 
187 1m) 
92 He 
41 44 
66 oo 
nn 5S 
210 212 
74 Th 
$1 42 
79 RO 
58 60 





N. ¥. CURB MARKET. 
High. Low. Close. 


Aetna Explosives ......... 138% 13 13% 
Amer Sumatra T rts...... 4% 4% 4% 
Burns Bros Ice.......... 35% 35% 35% 
Car Light . couse 256 256 2% 
Maxim Munitions ........11-16 % 11-16 
Penn Seaboard ...... .. 52% 52 52 
No Am P & Pulp........ 4% 3% 3% 
Submarine Boat ....... . 16% 16% 16% 
USLéH i ede 1% 1% 1% 
UC S Steam awe we 6% «6 6 
Wert BGartin 2.6. sseve o% 91%, 9% 
SE rere 138 155 138 
Smith Motors si Sib eats 4 li, ly, 
Daemee Betee cn..s<avcca 32% 325 3256 
Pierce amen ; «sss. 16% 16% 16% 
Barnett Oil Gas eee: nM % 5 
Cee & OO. ccc cs ces YS 6% 6% 
Elk Basin Pet ces Oe She Be 
Glenrock Oi} ; ee 3% 3% 
Houston Oil Sle 77 77 
Island Oil . , ere 35% 3% 
*Northwest Oil wi, enadeglt 60 Oo 
Okla. P. & R ee ee 7 7 
Okmuigee Oil ; 3 3 bk 
Penn Gasolene 7 ee A 4 wr 
Penn Kentucky ead? ae 5 5 
Sapulpa Ref ives Son 6% 6% 
Victoria Oil, new a ata 3 3 
Big Ledge .. Peete fF 11-16 
*Boston & Mont a ae m2 52 
*Caledonia Mining ........ 49 49 49 
*Calumet & Jerome... .1 1-16 11-16 1 1-16 
Canada Copper Te . 1 1 
Cons. Arizona ere | 1% 1% 
*Jerome Verde ° cee sece %, , y%, 
*Marsh Mining eee 4% 4% 4% 
* Motherlod ae OE 88 Oe 
Motherlode, new .+++..0 4-16 3 7-16 3 7-16 
Ohio Copper . ‘ia. Soe 2 1 
Ray Hercules ............ 4° 4% . 
Silver King of Arizona.... 50” 47" Pi 


*Cents per share. 
BONDS AND NOTES. 
Am. C. O. 7s, 19... 995 991%, 99% 99% 






Am. T. & T. 68...... 4% M9 4 

Am. T. & T. 6s, '19.. 99% 99% 99% 99% 
Armour 6s, ’20...... 97% 97% 97% .. 
Armour 6s, °21 9656 9654 965g 96% 
Armour 6s, '23...... 95% 95% 95% 95% 
Armour 6s, "24...... 95% 9514 %5i4 95% 
Beth. St. 7s, '20.....100 100 100 

Beth. St. 7s, ‘2 99% 99% 991% 99% 
Beth. St. 7s, 98% 9814 981, B56 
Beth. St. 7s, 9954 9814 98% 98h 


Cuhady 7s, 9714 97% 97Y, 97% 


Russ. Gov i, 55, UY 
Russ. Gov 6 57 a; ee 
- ws . > - , , oe 7 
Union Pac. 6s LOOT, 100% 100% 1007, 





PUBLIC UTILITY SECURITIES. 
H. F. McConnell & Co.. 25 Pine St.. N. Y 
City, Members N. Y. Stock Exchange. i 
Bid Asked. 


Amer Light & Trac com....... 187 1) 
Amer Light & Trac pfd........ 2 4 
Adirondack Elec Power com.... 15 17 
Adirondack Elec Power pfd..... 67 72 
*Amer Gas & Elec com......... 80 SS 
*Amer Gas & Elec pfd.......... 39 41 
Amer Power & Light com...... 40 44 
Amer Power & Light pfd....... 66 68 
Amer Public Utilities com..... ea 20 
Amer Public Utilities pfd....... 45 
Amer Waterworks & Elec...... 4, 6 
Am W W & E participating pfd. 12 ~ 14 
Amer W W & E Ist pfd.. i 60 
Cities Service com. ............ 200) 212 
Cities Service pfd. ............ 74% Th 
Cities Service 7s, Series B, ’66..101 102 
Commonwlth Pr, Ry & Lt com. 22 23 
Commonwith Pr, Ry & Lt pfd.. 41 424 
Elec Bond & Share pfd. as 93 ~ 
Federal Lt & Trac com... eee, | 10 
Federal Lt & Trac pfd.... soa) 40 
Northn Ont Lt & Pr com 11 15 
Northn Ont Lt & Pr pfd ae ae 
Northn States Power com....... 48 45 
Northn States Power pfd....... 81 83 
Pacific Gas & Elec com Swe a oe 34, 
Pacific Gas & Elec pfd.......... 79%, S80 
Republic Ry & Light Co com.... 20 22 
Republic Ry & Light Co pfd.... 57% 59 
Southn California Edison com.. 75% 78ex 
Southn California Edison pfd.. 95 98 
*Standard Gas & Elec com..... 4% 6 
*Standard Gas & Elec pfd....... 21% 22% 
Tenn Ry, Lt & Prcom....... 2, 3% 
Tenn By, Lt & Pr pfd.....i.<<. 14 16 
United Light & Rys com....... 20% 30%, 
United Lt & Rys Ist pfd. ...... 62 63 
Western Power com............ 12 14 
Western Power pfd. ........... 49% 51 


*Par value $50 





CHAIN STORE SECURITIES, 
Merrill, Lynch & Co., Members N. Y. Stock 
Exchange, 7 Wall Street. 

Bid. Asked. 


Atl & Pacific Tea Co pfd Saat a 105 
Jones Bros Tea ee 19 
Kresge com EO he | 100 
Kresge pfd --.100 105% 
S H Kress com. ‘sa ee 60 
S H Kress pfd .. 108 1% 
McCrory com sad lar 22 
McCrory pfd eee 90 
Woolworth com. . ; 111 118 
Woolworth pfd 112 115 
Edmunds & Jones com........ 14 17 
Edmunds & Jones pfd Th 0 
Spicer com dositawe be hat 20 2 
Spicer pfd 2 ™) 
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Chicago, South Bend and Northern Indiana Railway Company 
To Holders of First Mortgage, Five Per Cent. Thirty-Year Gold Bonds: 


\ considerable amount of the above bonds has already been deposited with the undersigned Committee. The 
Committee calls attention to the misleading statement in these bonds that they are under a FIRST MORTGAGE. The 
property covered by the mortgage has prior liens affecting the same approximately $1,727,500.00. The mortgage 
securing these bonds contemplated the payment and retirement of the underlying prior bonds aggregating, as above, 
$1,727,500.00, which has not been done. 

Default has occurred in payment of interest upon underlying bonds, which seriously jeopardizes the security 
of the bonds represented by this Committee. 

The fact that a large amount of these bonds is held by holders connected with or affiliated with the Com 
pany’s management, and that the obligations to pay off underlying bonds which the Committee is informed are 
also largely held by the same interests, shows the necessity of the co-operation of the holders of these bonds who 
are not connected with or affiliated with the management. 

The management has announced that a Reorganization is necessary, and the Committee believes in order for 
your bonds to be properly protected in a reorganization, co-operation is absolutely essential by the non-affiliated 
bonds. 

Holders of the First Mortgage Five Per Cent. Thirty-Year Gold Bonds, who are not so affiliated with the man- 
agement, are therefore requested to deposit their bonds forthwith for their mutual protection with the Metropoli- 
tan Trust Company of the City of New York, depositary of the Committee, at its offices: 60 Wall Street, New York 
City, N. Y., under the Deposit Agreement dated July 17th, 1918. 

In order to secure such proper protection, all of the non-affiliated bonds should forthwith deposit for such 
co-operation 


Dated New York, N. Y., August 7th, 1918. 


GEORGE C. VAN TUYL, Jr., WM. H. PRITCHARD, 
President Metropolitan Trust Company. President North Adams National Bank. 
L. H. GETHOEFER, FRANK COENEN, 
President Pittsburgh Trust Company. Committee. 
DAVID TAYLOR, Jas. F. McNamara, Secretary, 
Vice-President Coal & Lron Natfonal Bank. 60 Wall St., New York City. 


LOUCKS & ALEXANDER, Counsel. 























To Keep Well Informed 


On Sound Investments You Should 


Read THE FINANCIAL WORLD 








HE FINANCIAL WORLD is a great moral force. VERY week THE FINANCIAL WORLD comes to 
It is a constructive influence in finance. To you with pungent, valuable, fearless and _ in- 
know it is to appreciate it. To get acquainted structive opinions. It stands for the square 
with it is to find it indispensable. It is a re- deal in finance. It fearlessly demands _ protec- 


liable safeguard for any person who has accumulated’ tion for the investor. It has but one editorial creed, 
funds seeking profitable and safe investments. It not what is best for him or her. It has no affiliations with 
only protects the individual investor from all financial any interest, wears no man’s collar, is absolutely inde- 
chieanery, but helps subscribers in a constructive way pendent, and speaks out frankly and candidly its opin 
to select desirable securities through sound and con- ions whomsoever they may affect, as long as they do not 
servative discussions on investment matters. affect the purses of our readers. It counts among its 
greatest admirers all right-thinking people. It is re- 
Ask any financial authority who believes in the underlying spected for the enemies it has made. It even goes 
influences which perpetuate and broaden the economic growth — further, for it establi > i i 
re nang Ey ; - stablished long before any other p ‘a- 
of this nation— about THE FINANCIAL WORLD. They all will tion an Investors’ Inquiry Base: e any other publica- 
tell you how instrumental it has been in cleaning out the [0% an Investors Inquiry Bureau, for the convenience of 
principal get-rich-quick frauds. It does not discuss them after its subscribers, through which they can secure confiden- 
the authorities have closed them up. It tells you all about tial advice personally through the mails, and as often 
them while they are active and trying to get your money. This 4° they fj 1 it necessary to c It i p Oa ND 
is the kind of service that means something. It means money ®5 “CY Hind it necessary to consu t it on any investment 
in your pocket. subject. 


SPECIAL SUBSCRIPTION OFFER 
Three Months Without Cost to You 


In order that you will be in a better position to decide what and when to buy, and when to hold or sell, you 
should subscribe to THE FINANCIAL WORLD on the following liberal terms: 


15 Months’ Subscription for the Price of One Year, $5.00 


Surely this is a fair offer. Therefore, do not put it off. Decide TO-DAY that you will become a reader of 
THE FINANCIAL WORLD and user of its SERVICE. 


THE FINANCIAL WORLD, 
29 Broadway, N. Y. 


Gentlemen:— Enclosed find $5.00 for Fifteen Months Subscription. 


NAME eC ee : ADDRESS .......... Bie saab alla aie 














When writing advertisers, tell them you are a subscriber to The Financial World. 





